BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL,
HYDERABAD BENCH - I
lLA. No. Of 2023
In
CP (IB) No 252/9/HDB/2021

In the matter of Sai Bhaskar Irons Ltd

Between:

Dr Kondapalli Venkat Srinivas
Resolution Professional,

Sai Bhaskar Irons Ltd . Applicant.
Vs

1.  Mr. RATNAGIRI BABU MADALA

2.  Mr. M. Chaitanya,

3. Ms SAKUNTALA MADALA

4. S.Bhaskar Rao, S/o S. Hanumanth Rao,

5. 8. Suresh, S/o S. Hanumanth Rao,

Respondents

APPLICATION UNDER SEC 45 and 46 OF INSOLVENCY AND
BANKRUPTCY CODE 2016, R/w Rule 11 of NCLT Rules, 2016

Filed on: .12.2023
Filed by:
Dr K.V. Srinivas
Resolution Professional
M/s. Sai Bhaskar Irons Ltd

Signer ID: NGYMU75G11...



BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL,
HYDERABAD BENCH - I
lLA. No. Of 2023
In
CP (IB) No 252/9/HDB/2021

In the matter of Sai Bhaskar Irons Ltd

Between:

Dr Kondapalli Venkat Srinivas
Resolution Professional,
Sai Bhaskar Irons Ltd . Applicant.

Vs

1.  Mr. RATNAGIRI BABUMADALA
D.No.3-1-3 and 3A, 3rd Line,
Rajendra Nagar, Guntur
Andhra Pradesh — 522006

2.  Mr. M. Chaitanya,
D.No.3-1-3 and 3A, 3rd Line, Rajendra Nagar,
Guntur Andhra Pradesh - 522006
md.sbirons@gmail.com

3. Ms SAKUNTALA MADALA
D.No.3-1-10, 3rd Line, Rajendra Nagar,
Guntur Andhra Pradesh IN- 522006
sakuntala.madala@gmail.com

4. S. Bhaskar Rao, S/o S. Hanumanth Rao,
Prop. Balaji Granites,
Nagaraju Pally, Sanhalkal Village, Ballari
Email —

5. S. Suresh, S/o S. Hanumanth Rao,
Prop. Balaji Exports, Nagaraju Pally,
Sanhalkal Village, Ballari

Email - .. Respondents
INDEX
Sl. No. Description of documents Annexure Page
No
1. Application 4-12

Signer ID: NGYMU75G11...



Copy of list of directors of the 13-14
2. Corporate Debtor as per MCA I
website
3. Copy of Transaction Audit Report Il 15-44
4 Copy of the documents bearing Nos i 45-102
' 3085/08 & 3089/08
5 Copy of documents bearing Nos Y, 103-123
' 1679/23 & 1680/23
6 A copy of the show cause notice and Vv 0124-126
) the reply thereto is enclosed as
. Extract of provisions of Section 45 VI 127-129
' and 46 and 49 of IBC 2016
Date: .12.2023
Place: Hyderabad Signer 1D: NGYMU75GTT...
Applicant

Signer ID: NGYMU75G11...



BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL,
HYDERABAD BENCH - I
lLA. No. Of 2023
In
CP (IB) No 252/9/HDB/2021

In the matter of Sai Bhaskar Irons Ltd

Between:

Dr Kondapalli Venkat Srinivas

Resolution Professional,

Sai Bhaskar Irons Ltd

6-3-249/6, 4th Floor, 402,

“Alcazar Plaza & Towers”, Road No. 12,

Banjara Hills, Hyderabad - 500 034 . Applicant.

Vs

Mr. RATNAGIRI BABUMADALA
Mr. M. Chaitanya,

Ms SAKUNTALA MADALA

S. Bhaskar Rao, S/o S.
Hanumanth Rao, Prop. Balaji
Granites,

Nagaraju Pally, Sanhalkal
Village, Ballari .. Respondents
Email —

5.  S. Suresh, S/o S. Hanumanth
Rao, Prop. Balaji Exports,
Nagaraju Pally, Sanhalkal
Village, Ballari

Email -

i NS

APPLICATION UNDER SEC 45 Riw_SEC 46 OF INSOLVENCY AND
BANKRUPTCY CODE 2016, and Rule 11 of NCLT Rules, 2016

. DETAILS OF APPLICANT:
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This is an Interlocutory Application (IA) filed by Dr Kondapalli
Venkat Srinivas, Resolution Professional (RP) Reg. No.
IBBI/IPA-001/IP-PO0O520/2017-18/10945 of M/s Sai Bhaskar
Irons Limited., Under Section 45 of | & B Code, 2016 seeking
appropriate relief in accordance with the provisions of Section
46 of the same. The Address for all communications to the
Applicant is as mentioned in the cause title and email:

cirp.sbil@gmail.com

. DETAILS OF THE RESPONDENTS:
Respondents 1 to 3 are the members of the suspended board of
directors of the Corporate Debtor who are responsible for the
management of the Corporate Debtor. Respondents 3 & 4 are
the purchasers of the under valued property. The address for all
communications to the respondents is as mentioned in the cause

title.

lll. JURISDICTION OF THE BENCH: -
The Applicant declares that the subject matter of the application is
within the Jurisdiction of this Hon’ble Bench.

IV. LIMITATION, IF APPLICABLE

Not Applicable
V. FACTS OF THE CASE ARE GIVEN BELOW:

1) An Application was filed by M/s Steel Exchange India Limited
u/s 9 of IBC, 2016 on 02.09.2021 and after prolonged hearing

and submissions of both the parties, this Hon'ble Tribunal vide
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Order Dated 24.04.23 ordered for commencement of CIRP in
the matter of M/s Sai Bhaskar Irons Limited., appointing the
applicant as Interim Resolution Professional (IRP) and directing
him to take necessary actions in accordance with the provisions
of IBBI. The said order was communicated to the Applicant vide
an email dated 03.05.2023 by the registry.

2) It is further humbly submitted that the, the COC in its first
meeting has appointed IRP as RP and the same has been
approved by this Hon’ble vide its Order dated 19-06-2023.

3) It is further humbly submitted that the respondents being
promoters and directors of the Corporate Debtor,

4) It is further humbly submitted that, the Respondents 1 to 3 are
the members of the suspended board of directors of the
Corporate Debtor and are responsible for the conduct of the
business of the Corporate Debtor. They are a related party as
defined u/s 5(24) of IBC, 2016. The date of initiation of CIRP
being 24.04.2023, the look back period for preferential
transactions u/s 43(4)(a) is 2 years prior to the commencement
of CIRP i.e., 24.04.2023 to 23.04.2021. Respondents 4 & 5 are
the purchasers of the undervalued property of the Corporate
Debtor. A copy of the list of directors as appearing on the MCA
website is enclosed as

Annexure -1
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5) It is further humbly submitted that, the applicant had made
several requests to the respondents seeking basic and
necessary information to discharge his duties. The respondents
have been very selective in providing the data / information /
records resulting into delay in collating requisite information for
identifying transactions attracting the provisions of Section 43,
45, 47 and 66 etc., of IBC, 2016. An application U/s 19 of IBC,
2016 was filed by the applicant which is pending adjudication.

6) It is further humbly submitted that, while perusing the limited
records made available by the respondents till date, it was
observed that there exists transactions attracting the provisions
of Section 45(2)(b) of IBC, 2016. Having found that there exists
under valued transactions, the applicant took assistance of
“‘Sarath & Associates” Chartered Accounts, in identifying
specific transactions attracting provisions of Preferential, under
valued, fraudulent and Extortionate credit transactions. The
Transaction Auditors had, vide their report dated 09-12-2023
identified the transactions attracting the provisions of Section 43,
45 and 66 of IBC, 2016. A copy of the Transaction Audit Report
is enclosed as

Annexure - 2

7) It is submitted that the Corporate Debtor had, on 10.04.2008,

acquired two properties vide separate sale deeds baring No.

3085/2008 and 3089/2008 converted lands admeasuring 3,630
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Sq.yards and 4259 Sq. Yards respectively, situated at Bapatla

revenue division, Martur Mandal, Nagarajupalli Village and

Panchayat, Ongole District, in survey number 57-4A, A copy of

the same are enclosed as

Annexure - 3;

8) It is further humbly submitted that barely 14 days before the

commencement of Corporate Insolvency Resolution Process of

the Corporate Debtor, the Key Managerial Personnel of the

Corporate Debtor disposed off the said properties for a meagre

amount of Rs. 28,16,000/- (Rupees Twenty Eight Lakhs Sixteen

Thousand Only) and Rs. 24,00,000/- (Rupees Twenty Four

Lakhs Only) respectively to the Respondents 1 & 2. Itis pertinent

to note that the Guideline Value of the said properties was Rs.

51,12,000/- (Rupees Fifty One Lakhs Twelve Thousand Only)

and Rs. 43,56,000/- (Rupees Forty Three Lakhs Fifty Six

Thousand Only) respectively.

Land SRO/ Sale
Transaction Area Market Deed
Details Date Sqg. Yds Value Value Respondent
S. Bhaskar Rao, S/o
S. Hanumanth Rao,
Prop. Balaji Granites,
Sale Deed Nagaraju Pally,
bearing No. Sanhalkal Village,
1679/23 10.04.2023 | 4,259 51,12,000 | 28,16,000 | Ballari
S. Suresh, S/o S.
Hanumanth Rao,
Prop. Balaji Exports,
Sale Deed Nagaraju Pally,
bearing No. Sanhalkal Village,
1680/23 10.04.2023 | 3,630 43,56,000 | 24,00,000 | Ballari
7,889 94,68,000 | 52,16,000

A copy of the said sale deeds is enclosed as

Annexure — 4;
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9) It is humbly submitted that upon noticing the said undervalued
transaction, the Applicant herein had addressed a letter to the
Respondent No.3 and No.4 seeking to show cause as to why an
application for avoidance should not be initiated under the
provisions of the Insovlency and Bankruptcy Code, 2016 vide
notice dated 14.11.2023. The respondents replied stating that
they have purchased the property after verification of records
and contended that it is not an undervalued transaction.

A copy of the show cause notice and the reply thereto is
enclosed as Annexure 5(Colly)

10) Itis submitted that the reasons provided by the Respondent
No.1 is contradictory / bereft of logic and do not satisfy the
Applicant herein as to the why the asset had to be sold when the
Corporate Debtor was to be admitted by this Hon’ble
Adjudicating Authority for commencement of CIRP. It is
pertinent to note that the said transaction has not taken place in
the ordinary course of business of the corporate debtor.

11) It is humbly submitted that from the above facts and
circumstances, it is clear that, respondents 1 to 3 have entered
into transaction with respondent Nos 4 & 5 involving the transfer
of assets of the corporate debtor for a consideration, the value
of which is significantly less than the value of the consideration
provided by the corporate debtor and such transaction has not

taken place in the ordinary course of business of the corporate
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debtor squarely attracting the provisions of Section 45 of IBC,
2016 and therefore, this Hon'ble Adjudicating Authority may be
pleased to pass appropriate orders under section 46 of IBC,
2016.

12) It is humbly submitted that from the above facts and
circumstances and the details of the transactions identified by
the applicant, it is clear that, the corporate debtor had been
subjected to transactions attracting the provisions of Section 45
of IBC, 2016, during the look back period. The respondents had
deliberately, to keep assets of the corporate debtor beyond the
reach of the creditors who are entitled to make a claim against
the corporate debtor and to further adversely affect the interests
of the creditors in relation to their claim. such a person in relation
to the claim It is therefore prayed that, if satisfied, this Hon’ble
Tribunal may be pleased to pass orders u/s 49(1)(b) of IBC,
2016.

VI. RELIEF SOUGHT: -
. In the above circumstances, the applicant humbly prays
that this Hon'ble Adjudicating Authority may be pleased to:
a) Allow the instant application;
b) Order cancellation of Sale Deed bearing No. 1674 of 2023
Dated 10.04.2023 transferred in connection with the giving

of preference to be vested with the corporate debtor;
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c) Order cancellation of Sale Deed bearing No. 1680 of 2023
Dated 10.04.2023 transferred in connection with the giving
of preference to be vested with the Corporate Debtor;

d) Pass any other order as the Hon’ble Adjudicating
Authority may deem fit and proper in the Circumstances
of the case.

DECLARATION BY APPLICANT
The Applicant above named hereby solemnly declare that nothing
material has been concealed or suppressed and further declare that the
enclosures and typed set of material papers relied upon and filed
herewith are true copies of the originals/fair reproduction of the originals
/ true translation thereof.

Dated at Hyderabad on this the " Day of December, 202
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Fost 2

BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL,
HYDERABAD BENCH - Il
I.A. No. of 2023
in
CP (I8) No 252/9/HDB/2021

In the matter of Saibhaskar lrons Ltd

Between:

Dr Kondapalli Venkat Srinivas

RP, Saibhaskar Irons Ltd Applicant.
Vs

Mr. RATNAGIRI BABU MADALA & Ors ,. Respondenls

GENERAL VERIFICATION AFFIDAVIT VERIFYING PETITION

I, Dr. K.V. Srinivas, S/o Late K. Raghavendra Rao, aged about 52 years Occ:
Liquidator do hereby solemnly affirm and state on oath as follows:

1y I am the Deponent herein and Resolution Professional in the above-

mentioned matter and filed this Application and this affidavit.

7 18 The statements made in the Application filed in the Paras of the
Application herein now shown to me and are true to my knowledge and
information, and I believe them to be true.

sworn and Signed before me on this the  Day of December, 2




12/12/23, 12:11 PM

Ministry Of Corporate Affairs - MCA Services

Ministry Of Corporate Affairs

Company Information

13

Date : 12-12-2023 12:11:11 pm

CIN

Company Name
ROC Name
Registration Number
Date of Incorporation

Email Id

Registered Address

Address at which the books of account are to be
maintained

Listed in Stock Exchange(s) (Y/N)
Category of Company

Subcategory of the Company

U27100TG2007PLC056809
SAIBHASKAR IRONS LIMITED
ROC Hyderabad

056809

20/12/2007

psureesh2002@gmail.com

P.No.73, Lane No.5, Road No.72, Prashasan Nagar, Near Andhra Bank, Jubliee
Hills, Hyderabad, Hyderabad, Telangana, India, 500086

No
Company limited by shares

Non-government company

Class of Company Public

ACTIVE compliance ACTIVE Non-Compliant
Authorised Capital (Rs) 37,00,00,000

Paid up Capital (Rs) 35,78.,73,700

Date of last AGM 30/11/2021

Date of Balance Sheet 31/03/2021

Company Status Under CIRP
Jurisdiction

ROC (name and office) ROC Hyderabad

RD (name and Region)

Interim Resolution Professional (IRP)

Name of IRP/
RP/ Liquidator

Address of IRP/
RP/ Liquidator

RD, South East Region

Index of Charges

A
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12/12/23, 12:11 PM

Ministry Of Corporate Affairs - MCA Services

wihd

Charge charge Asset
L SRN Eevs Holder LA .Of D?te Of. pate O.f Amount Address registered  Holder
No Id Creation Modification  Satisfaction
Name by other Name
entity
Industrial Estate
State Branch,Amaravathi
1 T16559577 10564186 Bank 07/04/2015 - 22/04/2021 60,60,00,000 Road,Guntur, No -
of India Andhra Pradesh,
India, 522002
Industrial Estate
State Branch, Amaravathi
2 T16559064 10175691 Bank 24/08/2009 03/11/2014 22/04/2021 60,50,00,000 Road,Guntur, No -
of India Andhra Pradesh,
India, 522002
Director/Signatory Details
Sr. . . Date of Cessation .
No DIN/PAN Name Designation Appointment Date Signatory
RATNAGIRI BABU .
1 01690676 MADALA Director 20/12/2007 - Yes
2 01742431 CHAITANYA MADALA Managing 20/12/2007 = Yes
Director
3 00077044 SAKUNTALA MADALA Director 01/11/2011 01/11/2023 Yes
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Transaction Audit Report
carried on behalf of
Dr. K. V. Srinivas
Resolution Professional
in the matter of
M/s Saibhaskar Irons Limited

CIRP Commencement date — 24" April 2023

Conducted by

M/s. Sarath & Associates
Chartered Accountants
4™ Floor, Maas Heights,
8-2-577/B, Road No 8, Banjara Hills,
Hyderabad — 500034.
Email: ss@sarathcas.in
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Private & Confidential

INTRODUCTION

We, M/s Sarath & Associates, Chartered Accountants, have been appointed by Mr. K.V Srinivas
("Resolution Professional/RP"), to carry out the Transaction Audit of M/s Saibhaskar Irons
Limited (“Corporate Debtor”), Hyderabad vide communication dated 23 Aug, 2023,

Section 20 of the Insolvency & Bankruptcy Code, 2016 amongst others, gives authority to
Resolution Professional to appoint Accountants, Legal or Other Professionals as may be
necessary for discharging duties mandated u/s 25 of the said Code. Our appointment by
Resolution Professional is given pursuant to above provisions, for carrying out the Transaction
Audit as per the scope of work given

Scope of Transaction Audit as given:

['sl. Areas to be covered e
No.

Review of the loans and advances made to other entities including advances made
a) | tothe related parties, for potential indications of diversion thereof, if any. Related
parties could include vendors, directors, entities and Key personnel.

Business operations of the Corporate Debtor for the period from April’ 2015 to 247

b) of April, 2023 (previous 8 years from CIRP from commencement date);

Financial and Operational payments of the Corporate Debtor for the period from
c) [April" 2015 to 24" of April, 2023 (Previous 8 years from CIRP from commencement
date);

To prepare and analyze cash flow statement for the period from April’ 2015 to 24"
of April, 2023;

d)

Examination of the transactions of Corporate Debtor which may come under the
e) |ambit of sections 43, 45, 46, 49, 50 and 66 of the Insolvency and Bankruptcy Code,
2016 for the above period; |
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Executive Summary

*  Our Methodology for carrying out the said Transaction Audit included

o Verification of the books of accounts with corresponding supportings, to the
extent available;

o  Review of Financial Statements provided to us (Data from 2017-18 annual report
made available) and its analysis thereof;

o Determination of Related Parties from the given data as well as public domain
verification for cross checking purposes;

o Bank Statements verification & cross checking with books of accounts

o Ledger Scrutiny (Ledgers for the years 18-19, 19-20 and 1.4.22 to 24.4.23 is
only provided, which were verified)

¢ During the check period, we have gone through the overall review of the financials trends
at macro level and noted the Key features/observations which are highlighted and
reported at appropriate places. We have also come across several apparent anomalies,
as appearing from the prima facie review of the Financials

* Bank loans availed by Corporate Debtor had become NPA earlier. Subsequently, it was
noted that company obtained several unsecured loans from directors/promoters and it
was noted from the verification of books of accounts/vouchers/records that majority of
these unsecured loans taken by the Company were utilised to repay the bank loans. The

movement of these unsecured loans are captured in the report,

* We have come across instances of Preferential Transactions falling under Section 43 of
the Insolvency & Bankruptcy Code 2016, details of which have been elaborately discussed
in the detailed report,

* We have come across instances of Undervalued Transactions falling under Section 45 of
the Insolvency & Bankruptcy Code 2016, involving sale of assets/properties at
significantly lower price than the book value, details of which have been reported in the
detail.

* We have come across instances of Fraudulent Transactions falling under Section 66 of the
Insolvency & Bankruptcy Code 2016, which includes instances of unverifiable/ untraceable

—

— —
o 0 g
‘/_//_ 7. RES AN

/ i
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Book Debts, instances of transfer of several assets of the Company at signi
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values etc., details of which have been reported in detail.

COMPANY OVERVIEW

M/s Saibhaskar Irons Limited (herein after referred as "Company’ or "

ficant lower

Corporate Debtor”) is

incorporated as a Private Limited Company on 20" December, 2007 and has been converted

into limited company during 2010-11 having its registered office situated at Plot No. 73, Lane
No. 5, Road no. 72, Prasashan Nagar, Jubilee Hills, Hyderabad — 500086.

Saibhaskar Irons Limited incorporated in the year 2007 has its primary focus on the

manufacturing and trading of Billets and TMT Bars, The company has started its commercial

operations from march 2010. The company has started production of TMT unit from the

august 2012, And the Factory is located at Survy No:56, Nagarajupalli village, Martur Mandal
in Bapatla District (Earlier Prakasam District), Andhra Pradesh,

COMPANY BASIC DETAILS (AS PER MCA SITE)

CIN U27100TG2007PLCO56809
Company Name SAIBHASKAR IRONS LIMITED
ROC Code ROC-Hyderabad

Registration Number

056809

Company Category

Company Limited by Shares

Company Sub Category | Non-Govt company
Class of Company Public

Authorized Capital (Rs) | 37,00,00,000

Paid up Capital (Rs) 35,78,73,700

Date of Incorporation 20/12/2007

Registered Address

Plot No. 73, Lane No. 5, Road no. 72, Prasashan Nagar,
Jubilee Hills, Hyderabad, Telangana — 500086.

I|Page —
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As per MCA Website, the company is currently managed by the following Board of Directors
and Key Managerial Personnel

Sl No Name Designation | Date of | Cessation DIN
|! Appointment ‘| Date
1 RATNAGIRI BABU MADALA Director Il 20-12-2007 ( 01690676
CHAITANYA MADALA Managing Director || 20-12-2007 f 01742431
SAKUNTALA MADALA Director f 01-11-2011 ] 01-11-2023 | 00077044

Details of companies for which the directors of Saibhaskar Irons Ltd are holding the position
of directors

[: Name Company j

RATNAGIRI BABU MADALA MSR REALTORS PRIVATE LIMITED;
(U70102AP2007PTC055795)
SAIBHASKAR CONSTRUCTIONS AND
DEVELOPERS PRIVATE LIMITED
(U45209AP2007PTC056480)
SAIBHASKAR CONSTRUCTIONS AND
CHAITANYA MADALA DEVELOPERS PRIVATE LIMITED
(U45209AP2007PTC0O56480)
SAIBHASKAR CONSTRUCTIONS AND |
DEVELOPERS PRIVATE LIMITED
(U45209AP2007PTC056480)
YUVACHAITANYA HOUSING PRIVATE
LIMITED
(U45400AP2007PTC054969)
MSR REALTORS PRIVATE LIMITED
(U70102AP2007PTC055795)
JANACHAITANYA CAPITAL PRIVATE
LIMITED
(UGSSIOAPIQQGPTCGZSU?S}
JANACHAITANYA HOUSING PRIVATE
LIMITED
(U70102AP1990PTC011073)
SRUSTI INFRASTRUCTURES PRIVATE
LIMITED
(U45400AP2007PTC054970)

SAKUNTALA MADALA
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Details of CIRP initiated against the Company

NCLT had admitted the claim of M/s Steel Exchange India Limited in Cp (IB) NO.

252/9/HDB/2021 and appointed Sri Dr K v Srinivas as th

Professional, who subsequently is the present Resolution Professional,

e Interim Resolution

Accordingly, CIRP of the Saibhaskar Irons Limited had commenced on 24t April,

2023,

DETAILS OF DOCUMENTS RECEIVED

Given below is the snapshot of information received.

Particulars

e

Annual Reports for the Financial years 2017-18, 2018-19, 2019-20, 2020-21, |
2021-22 and provisional financial statements as on 24.04.2023 ||
General ledger for 2018-19, 2019-20 and from 01.04.2022 to 24.04,2023 |
Title deeds of land purchased at Nagarajupalli village, Martur Mandal, Bapatla ||
District (earlier Prakasam District), Andhra Pradesh, |
Copies of Sale Deed & Govt Encumbrance Certificate in respect of certain Assets ||
disposed off |
Invoices for FY 2011-12 to 2016-17 and 2020-21 & 2021-272 ||
Sanction letters of SBI, BOB & Indian Bank [
OTS Sanction letters from SBI, BOB & MAXIMUS asset reconstruction company ]
(assigned by Indian Bank on 21.03.2018)

No due certificate from SBI, BOB & MAXIMUS asset reconstruction company

KVB statement from 01.11.2020 to 04.09.2023

BOB statement from 17.4.2015 to 21.6.2023

Pending Cases against corporate debtor |

Committee of creditors as on 2,8.2023
List of creditors as on 2.8.2023
Plant & Machinery for the Jast 4 years

Signer ID: NGYMU75G11...
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Review of the loans and advances made to other entities

FOLLOWING IS THE POSITION/MOVEMENT OF LOANS & ADVANCES GIVEN AS PER
THE ANNUAL FINANCIALS

2018-19 ’2019-20 | 2020-21 [ 2021-22 " 2022-23 |2023-24]
‘ |

Advances 46,32,779[ 46,26,718 |

|
! 20,00,000 |
given R - I‘ ) |

Our comments:

1. As per the Books of Accounts and corresponding vouchers with narrations stated against
the transaction, it was noted that the Corporate Debtor has made a payment of Rs.
20,00,000 to one M/s Lotus trading company Chennai on 17.12.2022 from Karur Vysya
Bank Ltd bearing cheque no - 000139, However there was no any opening balance which
had to be payable Lotus trading company in the given ledger.

2. Advances appearing in FY 2018-19 and FY 2019-20 are not appearing subsequently,
indicating that these are squared off/adjusted

Details of transactions with other Group Companies/Related Parties is as
under:-

As per financials, following are the related parties

Related party name | Nature of relationship |
SAKUNTALA MADALA Director |
RATNAGIRI BABU MADALA Director |
CHAITANYA MADALA Director ﬂ

TABLE SHOWING YEAR WISE MOVEMENT OF TRANSACTIONS IN RELATED PARTY
WITH REGARD TO LOANS

2018-19 12019-20 [2020-21 |2021-22 | 2022-23 2023-24 |
! | i
Given by | | |
Company — _
Taken by | | 41,87,22,930
Company | nE - 41
6|Page f
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Based on the Financials,
Directors Mrs. Sakuntala Madala, Mr, Ratnagiri Babu Madala and Mr. Chaitanya Madala and as
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it was noted that interest free unsecured loans were taken from

noted from the books of accounts, these were used to pay loans earlier taken from SBI,BOB &
Indian Bank Consortium where SBI is the Lead Banker under OTS scheme. The following are
the balances towards loans from Directors on 31.3.2022 as per audited financial statements.

(Amount in Rs.)

1 Mr. Chaitanya Madala || 37,03,60,333 J
2 Mrs. Sakuntala Madala ‘| 3,85,67,373
3 Mr. Ratnagiri Babu 97,95,224

BUSINESS OPERATIONS OF THE CORPORATE DEB
FROM APRIL’ 2020 TO 24TH OF APRIL, 2023

TOR FOR THE PERIOD

T|Page

(Amt in Rs.)
[ | ' 1.4.22to

Particulars | 2020-21 2021-22 CIRP date
Revenue from Operations |
Revenue from sale of produicts I 486305 |
Revenue from sale of services |I
Other income 47,99,410 | 15,085,397 6,461 |
Total revenue | 52,85715 |  15,05397 6,461

. :' | | N
Cost of materials consumed | | |'
Changes in inventories l_ 1,83,53,979 | 1,57,83,445 | 1r18f91;{
Employee benefit expense | 1=
Finance costs | - | 1,549 z
Depreciation expense | v 68,62,317 7,43,39
Expenditure pertaining to Production !
activities
Other expenses | 1280643 | 2383729 57,044
Total expenses 1,96,34,622 | 4,64,84,607 9,18,455
Profit before prior period, | ‘
exceptional, extraordinary items
and tax -1,43,48,907 | -4,49,79,210 -9,11,994
Exceptional items before tax | } ,J :{
Total profit before tax -1,43,48,907 | -4,49,79,210 |  -9,11,994
Current tax ,l J }
Deferred tax | [
Total profit (loss) for period | -1,43,48,907 | -4,49.79 210 -9,11,994
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Our Comments:-

The above Audited Financials upto the Financial Year 2021-22 were available.

From 1% April, 2022 till the CIRP date, above details are provisional/unaudited as furnished.

It was noted that in the independent auditor’s report for the year 2021-22. the
Statutory Auditor of the Company has given 'adverse opinion’ on the Financials of
the Company .

Reportedly, the basis for adverse opinion states that “Andhra Pradesh Central
Power Distribution Corporation Limited raised demand against the Company
towards the payment of line charges and the company disputed the issue in the
High Court of Andhra Pradesh and subsequently filed civil appeal SLP No. 12398 in
Hon'ble Supreme Court of India.

Hon’ble Supreme Court of India dismissed the petition filed by the Company.
Subsequently, APCPDCL issued Property Recovery notice against the company
under the Revenue Recovery Act, 1864 for recovery of Rs, 9,64,91,223 Electricity
Dues plus interest thereon; however. no effect was given for this amount in
company’s books and records.,

Further, as noted, the Property, Plant and equipment become scrap and was sold
during 2020-21 and 2021-22.

Based on the our review of the Financial Statements as well as other corresponding details/
data/documents/communication, we have noted that from the FY 2017-18 onwards, there are

no business operations as such till CIRP date, except during FY 2020-21.

on this backdrop, follo wing points needs attention in this regard:

e It is noted that during year 2020-21 there were sale of goods within the state to the
extent of Rs.4,86,305 /- based on GST portal uploaded data. However, based on the
invoices providt_ag _to us the sales for the year 2020-21 was Rs.5,76,89,587 /-. which

T,
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are inclusive of IGST invoices. Further as per audited financial statements for the FY
2020-21 output IGST is recorded at Rs.23,24,764 [-. However, as per invoices
provided output IGST was Rs. 1.06 crores for Rs.5.72 crores worth sales value as
determined. Hence, it could be seen that there is apparent mis-match in the GST
reported values and the books of accounts/ audited financials provided to us,

For the Financial Year 2021-22 there were invoices worth Rs.4,21,47,588 /- but no
sales were recorded in the audited financial statements. However, when checked it

was noted that these pertain to Sale of Fixed Assets

During the year 2018-19 the company recorded Rs. 5.22 crores minimum commitment
charges under Other Income.
During 2019-20 and 2020-21 an amount of Rs. 2.67 crores and Rs. 9.15 crores was

recognised in Reserves & Surplus towards Capital receipts from SBI and BOB &
Maximum Arc respectively,

* During 2020-21 and 2021-22 PPE were sold at a loss of Rs.23,70 crores and
Rs.14.83 crores respectively and these losses were recorded directly in
Reserves & Surplus, instead of going through Profit & Loss Account which is

the normal accounting practice.

Further, during 2021-22 the company has written off an amount of Rs.2.21
crores as bad debts.

On 10.4.2023 1.63 acres of land was sold and profit on sale of Rs.50,63,390 /- is
recognised in Reserves & Surplus as a capital receipt.

Above comments are made based on verification of Financials produced to us.

’./’_',"_'—_'_——-—q'.':‘-‘_ -
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BALANCE SHEET ANALYSIS OF THE CORPORATE DEBTOR FOR THE PERIOD FROM
2020-21 ONWARDS
(Amt Rs. In crores)

Particulars 2020-21 2021-22 | 01.04.2022 to
(Till CIRP
date)
EQUITY AND LIABILITIES
Share capital 35.79 35.79 35.79
Reserves & Surplus | -101.19 -120.52
Share application money pending ' 0.39 0.39
allotment [‘ [
Non-Current Liabilities f [
Long term borrowings I 64.28 | 61.21 62.04
Other Long term Liabilities [ [
Long term Provisions | |
Deferred Tax Liabilities (Net) 2.86 [I 2.86 2.86
Current liabilities , |‘
Short-term borrowings A 0.40 |
Trade payables 2660 | 2513 23.93
Other current liabilities 7.05 | 6.91 7.11
Short-term provisions 0.71 | 0.16 0.16
TOTAL 36.88 Il 11.92 12.17
ASSETS J
Non-current assets [ |
Fixed assets | | = |
(i) Tangible assets 21.44 | 1.55 1.46
(i) Intangible assets [ 4‘
Non current Investment | |'
Deferred Tax Asset | = 4{
Long-term loans and advances | 0.01 |
Other Non-current assets |J 0.02 | 0.02 ?[
|_Current assets ' | |
Trade receivables | 12.97 | 9.97 10.17 |
Current investments | [ [
Cash and bank balances f 0.53 | 0.02 | 0.16
Inventories | 1.59 | 0.01 -
Short-term loans and advances | 0.33 | 0.33 0.34
Other current assets }; ] |
TOTAL 36.88 |  11.92 12.17

* While gone through the books of accounts, we came across long outstanding
amounts of numerous creditors lying in liabilities without any movement.

» It was noted that the company has raised interest free unsecured loans from
Directors and other parties from the FY 2017-18 (based on the data we are
provided with) and these loan balances increased significantly during the year
ended 2019-20.

10|Page
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* From the perusal of the financial statements and OTS scheme documents from
the lenders it is observed that the unsecured loan proceedings were utilized to
settle the loans under OTS schemes,

* During 2021-22 the company sold PPE and received Rs. 5.05 crores and major
proceedings were utilized to pay for unsecured loans.

* During 2020-21 and 2021-22 the company sold major of its PPE and the
resultant loss on sale, other than sale of land, was Rs.38.54 crores

* As noted from financials that there was Income tax payable for the Financial
years 2018-19 and 2019-20 of Rs. 47,75,861 and 46,75,861 respectively as per
the Books of Account, However the company has not earned any profits during
those relevant years. Hence it is not known on what reported income was filed
before Income Tax Authorities.

* It was noted that the value of Inventory came down from Rs.1.59 Crores in
2020-2021 to Rs.0.012 crores during 2021-2022. Surprisingly, there is no sales
during 2021-22; however there is ‘reduction in inventory’ accounted for in the
Profit & Loss Account during this year, which raises suspicion on the nature of
this write off entry

¢ Directors remuneration was provided for the financial years given below

Year Directors Remuneration
2020-21 15,83,364

2019-20 25,61,878

2018-19 25,61,878 ]

FINANCIAL AND OPERATIONAL PAYMENTS OF THE CORPORATE DEBTOR FOR THE
PERIOD FROM APRIL’ 2021 TO 24TH OF APRIL, 2023
* Noted that after the loans of Corporate Debtor became NPA, the Banks agreed for
OTS option during 2019-20. The company had raised funds from its Promotors,
Directors, Related Parties etc., interest free unsecured loans and repaid the bank loans
along with proceeds from sale of PPE.

I1|Page
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Corporate Debtor has obtained several unsecured loans which were taken before

2022-23 (Reporting Period). Here, we have not come across any formal agreements

executed by the Corporate Debtor to avail these unsecured loans. Repayment of the

Rs. 2.29 crores have taken place during CIRP reporting period. Our analysis regarding

this transaction under IBC provisions are given separately.

S.No List of Unsecured loans Amount As on
| 24.04.2023 (Rs)
1 | M Chaitanya | 37,86,60,333.50
2 |ICF | 11,79,09,500.00
3 | M Sakunthalamma | 3,85,67,373.00
4 | Madala Ratna Giri Babu | 97,95,224.00
5 | Roshan enterprises 82,80,000.00
6 | Emjay Steel Udyyog Pvt Ltd | 50,00,000.00
7 | Ameen steels | 42,00,000.00
8 Juvairiya impex | 40,49,141.00
9 |Kbs metals | 37,00,543.00 |
10 | Mithra &Maithrea Enterprises |' 36,13,387.00
11 | D R A Industries Limited .' 33,00,000.00
12 | Jayaram Enterprises | 30,00,000.00
13 | Sushma enterprises | 29,00,000.00
14 [ Quality Steels | 26,53,778.00
15 | Vetrivel enterprises | 26,00,000.00
16 | R B Steels & Alloys (India) pvt Ltd | 23,39,310.00
17 | Vigneswara enterprises { 22,45,385.00
18 | Kamakshi steels | 20,00,000.00
19 | Sri Sainath Enterprises f 20,00,000.00
20 | Victory Enterrises || 19,00,000.00
21 | Guntupalli mastanamma I| 16,31,500.00
22 | Kantipudi Steels | 16,30,762.00
23 | Lakshmi gayatri industries pvt Itd 15,11,674.00
24 | A S Metals | 14,40,090.00
25 | Sri Sai steels | 13,68,764.00
26 | Roshni Enterprises | 10,00,000.00
27 | Srinivas Steels ; 9,00,000.00
28 | MA Rasheed f 8,00,000.00
29 | Aare Uma Maheswari | 7,50,000.00
30 | Lakshmi Narayana & Co | 6,00,000.00 |
12|Page
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31 | Sri chakradhar lorry supply office 5,94,171.00
32 | Sanjay deviprasad rai 1 5,88,743.00
33 | Sri Venkareswra Old Iron Trading Corporation | 5,12,755.00
34 | Technomax Furnaces 5,00,599.00
35 | M Ramanaiah | 5,00,000.00
36 | M Saroja | 5,00,000.00
37 | Madala Pooja 5,00,000.00
38 |V L Kantharao | 5,00,000.00
39 | Sona enterprises | 4,48,154.00
40 | Chaitanya Constructions 4,00,000.00
| 41 | Penumuchu Rajendra Prasad 4,00,000.00
42 | Savera trading company 3,40,000.00
43 [ M Sirisha [ 2,50,000.00
| |
44 | M Srinivasa Reddy | 2,50,000.00
|
45 | Sri Sal contractors J 2,39,494.00
46 | Audatex solutions pvt Itd | 2,00,000.00
| =]
47 | B Mutyala rao }l 2,00,000.00
48 | P Chandramouli } 2,00,000.00
49 | P Ramesh | 2,00,000.00
50 | Valiveti Venkateswara rao | 2,00,000.00
51 | Vamsi Krishna ;I 2,00,000.00
52 | Kurra Veeraiah 1,85,000.00
53 |TVRao 1,50,000.00
54 | G Appaji | 1,00,000.00 |
55 | G Koteswararao |' 1,00,000.00
56 | K S Charyulu ,' 1,00,000.00
57 | K Sridhar | 1,00,000.00
58 | KV Ganesh babu 1,00,000.00
59 | M Venkateswara rao 1,00,000.00
60 | P Seshagiri | 1,00,000.00
. | ol
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[ 61 ‘ S Janaradhna rao | 1,00,000.001
62 I S V S Developers | 1,00,000.00
63 | T S Sai babu 1,00,000.00

64 |UVRao

65 |V Venkata rao

| 1,00,000.00
' | 1,00,000.00

66 |MVSSPKumar | 80,000.00
67 | B Siva Prasad _ 70,000.00
68 | Nagabhyru Subba Rao | 70,000.0[7!
69 | Kamepalli China Ragavaiah 65,000.00

70 | Valeti Nageswara Rao

.l 55,000.00

71 | BB Chalam
72 | B Kameswara Rao

50,000.00
50,000.00

73 |BVSiva reddy

50,000.00

74 | G Anitha devi

50,000.00

75 | Gutta Suresh

76 | Kali Prasad

| 50,000.00
| 50,000.00

77 | N Sambasiva rao || 50,000.00
78 |PM Rao | 50,000.00
80 | Bellamkonda Rambabu ' 4,800.00
Total _62,04,00,480.50 |
7 TREN
(&M‘l)
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ANALYSIS OF CASH FLOWS FOR THE PERIOD FROM APRIL’ 2020 TO 24™
APRIL, 2023;

FOLLOWING TABLE SHOWS THE CASH FLOW STATEMENT FOR THE PERIOD UNDER
COVERAGE

Amount (in Rs.
| Year ended Year ended | Upto
Particulars 2020-21 2021-22 24-04-2023

Cash flows from operating activities
Profit before extraordinary items and tax -1,43,48,908 -4,49,79,211 -9,11,994

Depreciation and Amortisation expenses
Other adjustments for which cash effects are investing or

financing cash flow 9,14,56,811 1,549 -6462

Total adjustments to profit (loss) 7,71,07,903 -4,49,77,662 ~9,18,4£

Adjustments for working capital [Abstract] |

(Decrease) increase in inventories 1,83,53,979 1,57,83,445 1,18 015
| (Decrease) increase in trade receivables 1,62,05,279 2,89,29,085 -19,68,700

(Decrease) increase in Long term loans and advances -18,582 -1,06,467

(Decrease) increase in Short term provisions 12,670

Decrease) increase in Short term Loans and advances 12,28,617 15,648 -51,120

(Decrease) increase in other current assets

(Decrease) increase in trade payables -1,60,37,149 -1,47,51,584 -1,20,00,002
(Decrease) increase in other current liabilities -53,15,422 -68,00,214 20,00,000
Net Movement for working capital 1,44,16,722 2,40,69,913 -1,18,89,137
Net cash flows from (used in) operations 9,15,24,625 -2,09,07,749 -1,28,07,593
Interest paid : -

Income taxes paid (refund) - - -
Net cash flows from (used in) operating activities before
extraordinary items 9,15,24,625 -2,09,07,749 -1,28,07,593

Payment for extraordinary items : 3

Net cash flows from (used in) operating activities 9,15,24,625 -2,09,07,749 -1,28,07,593
Cash flows from used in investing activities

[Abstract]

Proceeds from sales of tangible assets 5,72,03,280 5,05,39,905 59,54,157
Purchase of tangible assets

Interest recelved 6,462

Sale of Fixed Assets (Gross Value)-Transfer to WIP
Net cash flows from (used in) investing activities before
extraordinary 5,72,03,280 5,05,39,905 59,60,619

Payment for extraordinary items

Net cash flows from (used in) Investing activities 5,72,03,280 5,05,39,905 59,60,619
Cash flows from used in financing activities

[Abstract]

Proceeds from / Repayment of borrowings 2,89,59,894 -3,47,49,306 83,00,000
Interest paid -17,24,94,811 -1,549

Net cash flows from (used in) financing activities before [

extraordinary -14,34,?4,811 -3,47,50,855

Payment for extraordinary items

Net cash flows from (used in) financing activities -14,34,94,811 -3,47,50,855 83,00,000

———T
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Net increase (decrease) in cash and cash equivalents befare }

effect of exchange rate changes

Net increase (decrease) in cash and cash equivalents 52,32,988 -51,18,699 | 14,53,026
Cash and cash equivalents cash flow statement at

beginning of period 107,513 53,40,501 2,21,802
Cash and cash equivalents cash flow statement at |

end of period i 534061 | _ 2,21,802 | 16,74,828

* The company has taken loans from State Bank of India, Bank of Baroda and Indian
Bank (Loans from Indian bank were transferred to Maximus ARC Limited
subsequently under SARFAESI Act on 21.3.2018) for working capital purpose and
the loans were sanctioned during the year 2014-15 and term loan from SBI was
taken in earlier year to 2014-15.

* During the year 2019-20 OTS Schemes were offered to the above specified lenders
and from the perusal of the audited financial statements, during the year 2019-20
total SBI term loan and loan for working capital purpose was settled and during
2020-21 loans from BOB and Maximus ARC Limited, were settled except Rs.40.00
Lacs in Bank of Baroda. And this was also settled during the year 2021-22

¢ Outstanding balances of loans before immediately before theijr settlements as per
audited balance sheets are as follows:

[Year Lender } Outstanding Balance |
2018-19 | SBI Term Loan r 3,42,33,600#
2018-19 | SBI Working Capital Loan | 30,41,93,2354-
2019-20 | Bank of Baroda 9,35,16,226 |

|
2020-21 | Bank of Baroda T 40,00,000 |
| |
2019-20 | Maximus ARC Limited |' 8,29,78,585 |
| (6,80,50,473+1,49,28,112) | |

* Unsecured loans outstanding balance on 31,03.2019 was Rs.35,23,03,954 and the
same was increased to Rs, 61,38,49,893 on 31.03.2020. On observation of finance
costs in audited financial statements the following €Xpenses are recognised and
payments are made.

Year Interest recognised in | Interest paid as per

Profit & Loss Statement cash flow statement

2016-17 4,52,02,794 4,52,02,794

Signer ID: NGYMU75G11...




32

Private & Confidential

[2017-18 3,51,38,669 ’ 3,51,38,669
|
2018-19 2,29,58,503 || 2,29,58,503
2019-20 61,30,419 ( 61,30,419
e
2020-21 -| 17,24,94,811
2021-22 15@‘ 1,549
s J

From the above it could be observed that there were no interest accruals or
outstandings for the year ending on 31.03.2020 and audited financials also not
shown any such outstanding/accrual balance of interest,
As per audited financial statements for the FY 2021-22 unsecured loans from
promoters are having balance of Rs. 41,87,22,930 which is interest free loan and
remaining unsecured loan from others also is interest free loan (notes on accounts
- Note I).
Based on the above we observed that there is no liability to the company to pay
interest to any parties. However there is interest payment of Rs.17,24,94,811 /- in
cash flow statement for the year ended 31.03.2021. Here, it was
explained/clarified that it is accounting presentation/disclosure difference.

* Itis observed from the audited financial statements for the FY 2021-22 in related
party disclosures, the company paid Rs.2.29 crores towards repayment of
unsecured loans.

It could be seen from the above as well as on going through the books of accounts and
bank statements, that no major recoveries from debtors were identified and no new loans
from bankers were obtained. Whatever the funds infused in to company during the
reporting period, these are in the form of unsecured loans from Promoters, Directors,
Related Parties and some are in the nature of temporary funding from group companies.
It was noted from the examination of the books of accounts that majority of these
amounts were utilised to repay the bank loans and meet the admin expenses of corporate
debtor. Any other payments apart from these, wherever identified, are captured in the
report at the appropriate places.

17|Page
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Details of Bank Account where operations routed

On perusal of the books of accounts, bank accounts operated by the Company, we
have noted that most of the transactions during this period have been routed through
the following bank accounts

sl Financial Year ~ | Main Bank accounts where transactions

No. | routed
i 2020-21 " » Karur Vysya Bank Ltd. (4856281000000056)
2. 202122 E Karur Vysya Bank Ltd. (4856281000000056) |
3. From 1.4.22 to CIRP date | « Karur Vysya Bank Ltd, (4855281000000056)

Examination of the transactions of Corporate Debtor which may come under
the ambit of sections 43, 45, 46, 49, 50 and 66 of the Insolvency and
Bankruptcy Code, 2016 for the given Check Period

TRANSACTIONS COMING UNDER SECTION 43

Section 43 of the IBC is reproduced below: -
43, Preferential transactions and relevant time:

43. (1) Where the liquidator or the resolution professional, as the case may be, is of the
opinion that the corporate debtor has at a relevant time given a preference in such
transactions and in such manner as laid down in sub-section (2) to any persons as referred to
in sub-section (4), he shall apply to the Adjudicating Authority for avoidance of preferential
transactions and for, one or more of the orders referred to in section 44.

(2) A corporate debtor shall be deemed to have given a preference, if

(a) there is a transfer of property or an interest thereof of the corporate debtor for the benefit
of a creditor or a surety or a guarantor for or on account of an antecedent financial debt or
operational debt or other liabilities owed by the corporate debtor; and

(b) the transfer under clause (@) has the effect of putting such creditor or a surety or a
guarantor in a beneficial position than it would have been in the event of a distribution of
assets being made in accordance with section 53.

(3) For the purposes of sub-section (2), a preference shall not include the following transfer

(a) transfer made in the ordinary course of the business or financial affairs of the corporate
debtor or the transferee;

(b) any transfer creating a security interest in property acquired by the corporate debtor to
the extent that

18| Page
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(i) such security interest secures new value and was given at the time of or after the
signing of a security agreement that contains a description of such property as security
interest and was used by corporate debtor to acquire such property; and

(if) such transfer was registered with an information utility on or before thirty days after
the corporate debtor receives possession of such property;

Provided that any transfer made in pursuance of the order of a court shall not, preclude such
transfer to be deemed as giving of preference by the corporate debtor,

Explanation:- For the purpose of sub-section (3) of this section, “new value” means money
or its worth in goods, services, or new credit, or release by the transferee of property
previously transferred to such transferee in a transaction that is neither void nor voidable by
the liquidator or the resolution professional under this Code, including proceeds of such
property, but does not include a financial debt or operational debt substituted for existing
financial debt or operational debt.

(4) A preference shall be deemed to be given at a relevant time, if

(@) it is given to a related party (other than by reason only of being an employee),
during the period of two years preceding the insolvency commencement date; or

(b) a preference is given to a person other than a related party during the period of
one year preceding the insolvency commencement date.

Our Comments with regarding to identifying transactions coming under the above
definition u/s 43: -

We have carried out examination of the books of accounts and other relevant records
available to identify whether there are any preferential transactions which comes under the
ambit of Section 43 of the Insolvency & Bankruptcy Code and based on our examination of
the same, we have come across the following preferential transactions, coming within the
definition of ‘preferential transaction’ as stipulated in Section 43(1) read with Section 43(2) of
the Insolvency & Bankruptcy Code as detailed below

1. Preferential Payments to Managing Director

While going through the books of accounts of the Corporate Debtor, it was observed that
below highlighted amounts were transferred from Company Account to the personal account
of the Managing Director who comes under the category of Related party & who is also a Key
Share holder and Director. As noted, these payments pertain to amounts which were
withdrawn by the Managing Director purportedly against repayment of loans taken from him

earlier. o,
’:\/E:F‘:i??r'\\
S 220, R
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The details of the amounts withdrawn by Mr, Chaitanya during the period between
23.04.2021 to 24.04.2023 from Company Bank Account to his personal account are as under:

20-04-2023 BP-24  The Karur Vysya Bank Ltd 5,00,000
11-04-2023 BP-22 The Karur Vysya Bank Ltd 1,00,000
11-04-2023 BP-19  The Karur Vysya Bank Ltd 9,00,000
06-04-2023 BP-17 The Karur Vysya Bank Ltd 30,00,000

- 06-03-2023 BP-14 The Karur Vysya Bank Ltd 12,00,000
17-11-2021 BP-86 The Karur Vysya Bank Ltd 30,00,000

| 30-10-2021 BP-80 The Karur Viysya Bank Ltd 30,00,000
16-09-2021 BP-76 The Karur Vysya Bank Ltd 10,00,000
21-08-2021 BP-67 The Karur Vysya Bank Ltd 12,00,000
19-08-2021 BP-65 The Karur Vysya Bank Ltd 5,00,000
19-08-2021 BP-64 The Karur Vysya Bank Ltd 20,00,000

| 13-!_)8-2021 BP-61  The Karur Vysya Bank Ltd 5,00,000
09-08-2021 BP-59 The Karur Vysya Bank Ltd 5,00,000

| 30-07-2021 BP-50 The Karur Vysya Bank Ltd 9,00,000
29-07-2021 BP-47 The Karur Vysya Bank Ltd 10,00,000
15-07-2021 BP-41 The Karur Vysya Bank Ltd 5,00,000
13-07-2021 BP-37 The Karur Vysya Bank Ltd 5,00,000

| 13-07-2021 BP-35 The Karur Viysya Bank Ltd 10,00,000
14-06-2021 BP-31 The Karur Vysya Bank Ltd 20,00,000

Total 2,33,00,000

On examination of Bank statements, it is observed that there were withdrawals even after
CIRP date also.

The details of the amounts withdrawn by Mr. Chaitanya after CIRP date (24.04.2023) from
Company Bank Account to his personal account are as under:

25-04-2023 :I":l:{éﬂkarur Vysya Bank L"t'cfl' 15,06,060'”
25-04-2023 The Karur Vysya Bank Ltd 25,00,000
26-04-2023 The Karur Vysya Bank Ltd 30,00,000
28-04-2023 The Karur Vysya Bank Ltd 33,10,000
Total 1,03,10,000
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2. Payment to M/s Lotus trading company
While going through the books of accounts of the Corporate Debtor, it was observed
that payment of Rs. 20,00,000 /- was paid from Karur Vysya Bank to M/s Lotus trading
company on 17.12,2022.

This conclusion is drawn based on the below mentioned considerations:

1. The company repaid the loan to the Managing Director and M/s Lotus trading
company, while there were outstanding liabilities to other creditors. Hence, this
repayment created a preference for the Managing Director and M/s Lotus trading
company over other creditors.

2. Section 43(2) specifies that a preference occurs when there is a transfer of property
or interest for the benefit of a creditor, guarantor, or surety for an antecedent financial
debt or operational debt. In the instant case, the repayment of the loan to the
Managing Director qualifies as such a transfer.

3. Section 43(4) states that a preference shall be deemed to be given at a relevant
time if it is provided to a related party (other than by reason only of being an
employee) during the two years preceding the insolvency commencement date,
Accordingly, in this case, Managing Director qualifies as a related party. a preference is
given to a person other than a related party during the period of one year preceding

the insolvency commencement date.

Therefore, it is evident that the company, by repaying the loan to, the Managing
Director and M/s Lotus trading company, gave a preference to one creditor over
others, which falls within the purview of Section 43 of IBC and and the total

value of the transactions attracting to the provisions of section 43 is Rs.
3,56,10,000

TRANSACTIONS COMING UNDER SECTION 45

Section 45: Avoidance of undervalued transactions:

45. (1) If the liquidator or the resolution professional, as the case may be, on an examination
of the transactions of the corporate debtor referred to in sub-section (2) of Section 43
determines that certain transactions were made during the relevant period under section 46,
which were undervalued, he shall make an application to the Adjudicating Authority to declare

———
21 [Page [ o)
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the effect of such transaction in accordance with this

(2) A transaction shall be considered undervalued where the corporate debtor

(b) enters into a transaction with a
assets by the corporate debtor
less than the value of the consi
transaction has not taken place
debtor.

(a) makes a gift to a person; or

person which involves the transfer of one or more
for a consideration the value of which is significantly
deration provided by the corporate debtor, and such
in the ordinary course of business of the corporate

Instances involving Undervalued Transactions in the instant case:

Sale of land held in the name of the Com pany at lower price

While going through the Books of accounts of the Corporate Debtor, we came across 2

instances where there was Sale of Land pertaining to the Company at a much lower price

than the Market Value as per details given below

slt
No.

Details of Land

Market Value as |

Sale value
per Sale Deed ‘

Difference

Party to whom
Transfer made

Land admeasuring
3630 Sq Yds at Sy
No 57/4A, Naga
Rajupalli, Martoor
SRO, Prakasham
Dist sold vide Sale
Deed No, 1680/
2023 dt 10.4.2023

43,56,000 24,00,000

|
19,56,000 ‘ M/s Balaji Exports
Mr S Suresh
(Proprietor)

Land admeasuring
4259.2 Sq Yds at
Sy No 57/5, Naga
Rajupalli, Martoor
SRO, Prakasham
Dist sold vide Sale
Deed No. 1679/
2023 dt 10.4.2023

51,12,000 I 28,16,000
|

22,96,000 | M/s Balaji Granites
' S Bhaskar
Proprietor

TOTAL

94,68,000 [ 52,16,000

|

42,52,000 |
|

|
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Note about applicability of IBC in respect of above instances:

We have carried out examination of the books of accounts and other relevant records
available to identify whether there are any undervalued transactions which comes under the
ambit of Section 45 of the Insolvency & Bankruptcy Code relating to above sale of assets and
based on our examination of the Same, we are of the opinion that the Sale of above

assets at significantly lesser value than the boolk value in respect of those assets

comes under the ambit of undervalued transactions as listed in Section 45(2) of

the Insolvency & Bankruptcy Code and the total value of the transactions

altracting the provisions of section 45 is Rs, 42,52,000/-
TEAESACTIQNS COMING UNDER SECTION 49

Section 49: Transactions defrauding creditors:

49. Where the corporate debtor has entered into an undervalued transaction as referred to
subsection (2) of section 45 and the Adjudicating Authority is satisfied that such transaction
was deliberately entered into by such corporate debtor

(a) For keeping assets of the corporate debtor beyond the reach of any person who is
entitled to make a claim against the corporate debtor: or

(b) In order to adversely affect the interests of such a person in relation to the claim,
the Adjudicating Authority shall make an order

(i) Restoring the position as it existed before such transaction as if the transaction had
not been entered into; and

(ii) Protecting the interests of persons who are victims of such transactions
Provided that an order under this section

(a) Shall not affect any interest in property which was acquired from a person other than the
corporate debtor and was acquired in good faith, for value and without notice of the relevant
circumstances, or affect any interest deriving from such an interest, and

(b) Shall not require a person who received a benefit from the transaction in good faith, for
value and without notice of the relevant circumstances to pay any sum unless he was a party
to the transaction.

Our Comments: -
AN SSC; \’\_‘_':
IS ~ Ll

II/f __* 7
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As could be observed from the wordings in the opening para of Section 49 above, this
particular section is applicable where there are any undaervalued transactions referred to in

Section 45(2) of the Insolvency & Bankruptcy Code.

In the instant case, the fact of Sale of Company Land at significantly lesser value
than the Govt Value, this is coming under Sec 45, As the property in question is
Land, this had affected the interest of the Lenders and hence Section 49 is also
attracted here and the total value of the transactions attracting the provisions of
section 49 is Rs. 42,52,000/-

TRANSACTIONS COMING UNDER SECTION 50

Section 50: Extortionate credit transactions:

50. (1) Where the corporate debtor has been a party to an extortionate credit transaction
involving the receipt of financial or operational debt during the period within two years
preceding the insolvency commencement date, the liquidator or the resolution professional as
the case may be, may make an application for avoidance of such transaction to the
Adjudicating Authority if the terms of such transaction required exorbitant payments to be
made by the corporate debtor.

(2) The Board may specify the circumstances in which a transaction which shall be covered
under sub-section (1),

Explanation for the purpose of this section, it is clarified that any debt extended by any person
providing financial services which is in compliance with any law for the time being in force in
relation to such debt shall in no event be considered as an extortionate credit transaction.

Our ments:-

We have carried out examination of the books of accounts and other relevant
records available to identify whether there are an v extortionate credit transactions
which comes under the ambit of Section 50 of the Insolvency & Bankruptcy Code
and based on our examination of the same, we have not come across any
instances of extortionate credit transactions as listed in Section 50 of the
Insolvency & Bankruptcy Code.

TRANSACTIONS COMING UNDER SECTION 66

A==\
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Section 66: Fraudulent trading or wrongful trading:

66. (1) If during the corporate insolvency resolution process or a liquidation process, it is
found that any business of the corporate debtor has been carried on with intent to defraud
creditors of the corporate debtor or for any fraudulent purpose, the Adjudicating Authority
may on the application of the resolution professional pass an order that any persons who
were knowingly parties to the carrying on of the business in such manner shall be liable to
make such contributions to the assets of the corporate debtor as it may deem fit.

(2) On an application made by a resolution professional during the corporate insolvency
resolution process, the Adjudicating Authority may by an order direct that a director or partner
of the corporate debtor, as the case may be, shall be liable to make such contribution to the
assets of the corporate debtor as it may deem fit, if

(a) before the insolvency commencement date, such director or partner knew or ought to
have known that the there was no reasonable prospect of avoiding the commencement of
a corporate insolvency resolution process in respect of such corporate debtor; and

(b) such director or partner did not exercise due diligence in minimizing the potential loss
to the creditors of the corporate debtor.

Explanation: -

For the purposes of this section a director or partner of the corporate debtor, as the case may
be, shall be deemed to have exercised due diligence if such diligence was reasonably
expected of a person carrying out the same functions as are carried out by such director or
partner, as the case may be, in relation to the corporate debtor,

Our Comments u/s 66 read with other connected relevant issues

Fixed Assets sold

While verifying the books of accounts, we noted that almost all Fixed assets were sold during
FY 21-22 and 22-23. Details of the same were given below.
Summary of sale of assets made by the Company

| oOpening | Sale value Profit (or) -
Sl. Asset wbDvVv (Loss) |
No. As on |
01.04.2020 |
|
e | (99,07,128)
1 Factory Building | 1,34,20,366 | 35,13,238 |
” l (8,40,37,360) |
2 | Factory Building new | _10,35,65,788 |  1,95,28,428 |
7 | ot | (50,05,000) |
3 Non Factory Building ‘ 2,85,64,482 | 27,93,831 | _‘
| I
; ) - (2,19,833)
4 _| Air Conditioners | 353587 | 133754 |
y ‘ (92,02,544) ‘
H Electrical Equipment 1,24,03,301 32,00,757

25|Page

Signer ID: NGYMU75G11...




41

Private & Confidential

} l (76,45,828ﬂ
6 | Other equipment 96,07,401 | 19,61,573
(22,714) ‘
7 Tankers 34,270 ‘ 11,556
; (3,20,34,722)
8 Plant & Machinery 4,29,88,552 1,09,53,830
9 . | (23,70,38,904)
] Plant & Machinery (Rolling) _29,56,60,604 I_5,86,21,700 | =]
4,181)
10 | Coffee Vending Machine 4’ 8,328 | 4,147 (
11 | Slag Machine [ 3,35,332 |' 1,17,177 (2,18,155) |
12| Weighing [ 3953 | 1,427 '
Machine store | | (2,525) ‘
13 | Lab equipment ‘ 76,720 | 39,451 | (37,269) |
TOTAL _Jﬁ,7ﬁz,es3 [10,08,80,869 | ~ 38,53,76,163 |‘
|

- L
The carrying value of these assets on the corporate debtor's books was R, 50,70,22,683,
whereas the sale value was merely Rs. 10,08,80,869, resulting in a Joss of
Rs.38,53,76,163.

This significant variance between the carrying value and the sale value raises concerns of
fraudulent transactions as defined under Section 66 of the IBC 2016. No supporting
Justification/ explanation was provided regarding the sale of these assets at lower values by
the suspended directors thereby making it clear that such Directors have not exercised any
due diligence in minimizing the potential loss to the creditors of the Corporate Debtor, which
squarely attracts the provisions of Section 66(2)(b) of IBC, 2016.

Fictitious trade receivables

In the course of the audit, we requested the resolution professional to obtain balance
confirmations from all the receivables outstanding in the books of Sai Bhaskar Irons Limited as
of March 31, 2023. The total outstanding receivables amount to Rs. 9.97 Crores. However, it
is a matter of grave concern that we have been informed that majority of these parties have
categorically denied having any prior transactions with Sai Bhaskar Irons Limited and have
rejected any dues payable to SBIL. A list of these parties has been enclosed for reference,
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e | Address Amo;:t in Response
] 15
i : 3
i # 31-33-122/1, 4th Floor, Party has denied any transactions
1 ;rr:t;:?-:)aii;rtriggmg Presidency Towers, Near with CD,
India P?ft Ltd Neelamma Vepachettu, 5,45,59,932
Visakapatama
Plot No.1, Servey No.130, Vizag rebars has denied any
Vizag Re-Bars Jn Phama City, Parawada balance outstanding with the party
2 Mandal, Visakapatnam- and has stated that he has a
Pvt Ltd 3,59,94,721
531021 i recejvable from the party.
Sy.Ne.172, Plot No.12/1, Sujana has undergoine CIRP and
. : IDA, Bollaram, Medak hence the amount which are nit
Sujana Universal ' '
3 IncIiu:?ries vI\-rtdrsa Dist 47.79.870 claimed under CIRP has been
i lapsed.
2 TSN OId Irons Vijaywada No Response received
Scrap Merchant 11,00,000
Al, IDA, Plot No.12, B- No Response received
Block, Auto Nagar, Opp:
5 | Srinivasa SRMT,  Visakapatnam-
Enterprises 530026 6,29,132
W1/1308-A, Cp Unner Raj steel has submitted his ledger
6 | Raj Steel Cross Road, Ernakulam, extract and has denied for any
Enterprises Kerala 4,98,169 | payable amount.
45, S.No.28&3, PNS No Response received
R B Steels & Layout Extension, 80
7 | Alloys (India) Feet Road, Kalyunnagar
Ltd 4,890,812
Pvt Lt post, Banglore
12-12-86/B, Padi Street, No Response received
8 | Seven Star Stee | I5lampet, Vijayawada 3,00,000
4/14/215/2, Chennareddy ChennaReddy has denied from
9 Chennareddy Enclave, 4th Floor, 3rd any transactions from SBIL.
Constructions Lane, Anjaneyapet, 2,58,439
Guntur
SH Venk D.No.55-2-4, Police No Response received
10 old Ien a-ltesgra Station Road, Jawahar
o ro:tm:\a NG | Auto Nagar, Vijayawada- 2,42,684
K ot 522007
Tangeda Villege, No Response received
11 Er:[gg Cements Dachepalli Mandal, 153.456
Guntur Dist i
khanil  Bhavan, 10-3- | No Response received
12 | NmdcLtd 311/A, Castlehills, Masab
tank, Hyderabad-500173 12,258
Rs.No.32/2B, 100 Feet | No Response received
Sree Prakasa Road, Beside Kamineni
13 | Traders Hospital, Penamaluri 98.695
Mandal, Poraki d
» Bharat crane Guntur Neither the address nor the mailid
service 3,00,000 has been shared by CD
) Guntur Neither the address nor the mallid
15 | K Srinivasarao 2,21,400 | has been shared by CD
Total

| 9,97,69,608 |
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Taking all the above into consideration, the fictitious trade receivables accounted
by CD amounted to Rs. 9,97,69,608 /- and we have Categorized the above instance
under Sec 66 of IBC, 2016.

Thus the total value of transactions attracting section 66 is Rs, 48,51,45,771 /-

Disclaimer and Limitations:

The report and the observations should be read in conjunction with the following

> The engagement was carried out in accordance with our appointment dated 23"
August, 2023 and the scope mentioned therein,

» The coverage period is as mentioned in the €ngagement letter.

» All matters, issues and information referred to in this report are from data made
available to us by the Company & Resolution Professional,

> Findings are based on the transactions reviewed and are based on the information/
documents (including  photocopies/scan copies) furnished and to the extent
reviewed,

» We have relied on the documents/information furnished to us. Photocopies and
Scanned documents were provided by Resolution Professional and the observations

are made, based on analysis of those documents.

> This review is in the nature of a special review engagement and is not an audit of

the accounts balances/financial statements.,

» Under no circumstances shall S&A be liable, for any loss or damage, of whatsoever
nature, arising from information being withheld or concealed from us or

misrepresented by any person/agency to which information requests were made.,

Signer ID: NGYMU75G11...




44

Private & Confidential

»  S&A assumes no responsibility to any user of the report other than the Client,
Resolution Professional in the instant case. Any other persons who choose to rely on

our report do so entirely at their own risk.

> This report is furnished solely for the information of the client with its request to
S&A to conduct a Transaction Review audit vide engagement letter stated above and
should not be used, Circulated, quoted or otherwise referred to for any other
purpose, nor included or referred to in whole or in part in any document without our
prior written consent (except Regulatory Authorities)

> For the listings/databases available in the public domain, S&A referred to the listings
(available on date of the research) and has presented information accordingly. It is
to be noted that some of these databases are/might not get updated regularly.

»  Information for review was received by email (along with attachments) as well as
through external drives such as pen drive etc. and reliance is placed on such
information.  Accuracy and correctness of such emails/shared folders and data
copied on external drives were not verified for the purpose of this review.

For Sarath & Associates
Chartergd Accountants
Fitm/Regh No.05120S
VS I H_\ \
Date : 09.12.2023 B\ Ay
Place : Hyderabad Nt/
29|Page

Signer ID: NGYMU75G11...




A R A

eo@!@’aa% 379 YS9 ANDHRA PRADESH 14AA 3(1”!,"\31%!&5[3‘9
'7'71— aﬁuiei f’ldwg h& 90" ¢ ¢ 5 "AN(SU R. Sl;]\t,\ SE"C,L ;'.‘ALEM -
: Franer PUE 36){.]@5’“*; S el SEeS o \ Ba.%lzoos.R.L.NoJm
sold Toy £ - 2 55830 8.5) Qo entd

D Srew

&.ES,OOO/-U Dend flo Joop B8 HEE 28 YBH EFTer
@zsﬁzoosx; SoBeBsn 3P0 Jv g S 863

p?o&é@m& : ongrif 08T (REES OWBE, &°630.3-1-10, 358 TBoESE,
1Hotarth SBHS HIBoR 2056 eond Srde BEKge, éo@a.
! 5&NBeren, &°630.3-1~10, 35850, REOEHKE, rhotart.
P&ooﬁ)w%:ﬁa‘&: [Bsedo Bep, Srdptd Hodeo, PSR DesdhHSKE o H8Ren
i 208 ©aigs) M HEFEHDH Dod §5éod$a§, SNy 27 Bo.ev
el © T [ToD Q) Roed BB g8 DD SETes.

! 6ros 2inges coper o 30 T8 erDD o QD FrigS® SRpth DedSHBAG
Tof SHERe SN JosBE 0 HiErHE &K soaddien md SoB

' 2302 =3 .ald)

(_écﬁ)oa’ﬁo&

Kaasre. <



- ENDORSEMENT

Ceri7~4 that tha follawing smounts have becn paid in respect of this docum«l‘!\._. S ,," :
Ity dutys” - ad
1 500 3 8EAPQ Of STAMP PAP T et eoe et e e v eraasene e R & Q/O '

2 i shroxu afchnttisen f E D ) rieiavennacs A

3 Mte s shann of ta

4. AJjL .nent o S0

I1. Regisi/tion ¢ - .
1. mthe vt | NARELI P2 |
2. Inp e 8t SLoTED

111, Usoer Charges
1. In tho shaze gfhulilia
2. In the shgpe of cauly

. Yotal

:) 5 - d e ?."? ::J
cas‘.:g ).’;;‘3' SESEE 1938:3°0 243
32.400:000 770208 B 0
3053508 57 75 §BL T
Sads BN s Sl 9] o
f AN B
T ﬂ@?ﬁé&o &‘»‘539':5-}_5
\.—-"" -

i R

S.i (T08, ifanyRs3. B

B P.s.. 'bL\w

e 1O

Rs. -—

Y

Qimmar [T MOVYR I TRMOAA



wo|$d5 Y US¥ ANDHRA PRADESH 14AA 363388rasa0

pote: jlidaces BE w0l | REL Y PALEM
e & c " Q S (tj‘cg ERY Qg'éﬁr S mp Daso L_No.sf\ifzoos. R.L.No. 14/2008
solo To Fj‘ 20 ,47_;3_ & (J _C"’ D 53\t h §5590ant Rodad>
i L = S

g —o-

&:.2?.05.200626 & SrSpto $& B 0 b §.30.1172/20065K 88K S0l
DA BFTer Sy T SoED0D T DEBE FHHKESed Frod Bien SHTrer BYoSWOD
o $Soryg s o HESed® AoBanRS BIDS Rirgw Pee JT§ D T ¥6
©ONHYETPADID T SOEn DEH HBAL T Hévon PEHL IIB0KY Py ©B/EH
31&‘.1*3?‘53:0 D a0Be w&REOK BB th THOANB 6K vorel JH $Lysod
SRR DS Hoss 5.38,000/-e0 (9ESEwe  InHd OB Jo SedrchHen)oH

. gonbsemse.

oo O [B8Sesn airSg &.88,000/-e0 (efEve Eni)t 026 Jo Srdrchen
ErED) o &8s & P TEcoHon S BHS BODS FHo SHEHS IS
P W T T DE TH SBIB. BHE WG e 6RHoH TH Ko
585 lnen SEent R St SrEneRYA Gibters S S BFFer Trgoe Senr{Bcaoir Rntmen

o]0  BesS D s BoSRPRE. 34 EJ@PM
i
!



o=~ T T TV "

~

[N s
| 4
MWM (RN =

VIB ,V a%{ s\m Q@%\ QQ&J@’P\%\ &N\\ LBl

y It 0 S 0% slo, a0 © V2L SR, ey

4, S
2005 55 Ro. . B8 %@\M
193mm-..q-£53£.:39.~§..u B o2,

YL 20
LT S towards Stamp duty including
Transfer Duty U S 41 wi 1 8 Act anc
“f . towards P"UISH‘udOn fee

on the ChﬂfE"lbl“‘ weai12 of Rs. ?.?

were paid by the pai t‘*ruwh S n

Rece:prt Numbﬁ%\ f\ dated D%

o8 Mustur Branch. A\ |$:5:5K">:o Oﬂ\g.ﬁon(? L g 1“3.(%

1D
Registras, o LERAN Bed tm
MARTUR %U&N Daé"‘ —s AL \\‘9 = Budd
o N‘ re e

= »
‘-Slz 0%’) zeog’ . h,,th
—-mz__.»umw -
Ao v A

Signer ID: NGYMU75G11...



wolyHEs 37ie 7297 ANDHRA PRADESH 14A0.,369233 \oa0

bt Nulecs RS 0o S.V. REL 0 CALEM

33 5slS Mo Breso- No. 7/2005, R.L.No. 14/2008
ma!wﬁvf e %‘5“5«5"&’3 ~ © _,aagt

Sold uy Yo 83288 oomeur, Grodnddr

-3-

aéx‘né c0oSB Ho8 RS BPosHeRS Bk SHcven $8° Avgo BHhore HHEHS
858 dgototr, B ong BB 468 BEBHTotr Dot B B8, TS, SodRSo Begodo,
oed E5F, DIHoah, YEArd S8 Sodryg FHS SeEness &S 0|@eEs 00T
@:Saafgoéaé‘."m’w?oé& ®én B38R0S ok PR, b TED ragiem e, b FIakoed
R, oo o0, L ES weegRRer S FIdven 0, DHBE G T Srroren Dden
3dfoﬁina°c5533 SPw, oo HBOD Ewot SPeing® JH6 SIQ etosBnen HogIoDEKr
OIS T Fod grEe priyed” J0F00D & JEhEn, & JEEERD D Boss
aoreodssion Bemsos Sosremtis,

L
rerDINGTMUTECIT. 2yieser B Berthos® b Db ST Dabrivothes M aothBot SepErS)ss

BSBgeRy FeBanen [FPon0od CEREFD0. Jesrgerd; HESHotn 708 el 706 wwos JogeH
0 b worEB8oReH MR BoBIE . & 6] TBBD HB IKOE SHE I8 sy,
553 fPo° eTgErosEmen 38NN AOEBENGRD, HETYH Poth Bako aovmdwen DAk
B5Dasw, 8 3) Doy S0 W DFowoSBe. & el JEBo 25B8 ©.85,000/-e
SrT)E5 Dend wonHHB. & iy 9/77 6%35’36@6% oo, &G&E‘Bjé&bp

é

-




- ID: NGYMU75G11...



wod($d5 3T US¥ ANDHRA PRADESH 14AR 369334 asaD

¢ !""“‘*' alecce  ®>0eh SV, R - /PALEM

55 Mo Sese 13 655 L.No. 7/2005, R.L.No. 14/2008

(el bl g e
s PR At AR AL L ‘
sold 1ot "hé"‘) L e &8 ” - o 5By R0 LD, K06~
c
’ 885

f
& Srder oxoe 200 bt s’ SrdE, Bab, SHer, ooy InSerd

3tn T b, D3N pladnen, Kdes, RS, HHXO, Jdo IHer ™R BSIA
o:ood)!ﬁ::‘uaﬁ::ﬁ (RELSEDSHY PSS DV & BPJerSoth EWDNNIY EHPS0ES e
>3 5§ (B0 [FRERSES et eo8boHh SHIH BYoDHHL I3 erggs SerosKesdah
BenHHTYD. ERgen B8 Soxobod) J0.1449308% BOAS rHRESne @wE) a.88IS

S DO NS 8/ SonobodS WP wlBIS B5e%H awokhd® DK

Wﬁ&m@é&
B

lacfav?gen 88 $02080D FrEEn Dol Holdng) drdey Hildots FEed® B35
D% DfowoSoIB. owd T° JBPBS [FPa0d) oD HOH 30 HEE 8 FaD KFTes.

i o SEOLY
i



W0 WIS eamirmmrnane SO DO 0 TIRSE W0, el T
a— RTINS
aeoaommomaamaoq i | T\

M?m

ner ID; NGYMU75G11...



A A N AN :
soSSE5 3T YT ANDHRA PRADESH 14AA 269338 0asan

2 iy PALEM
" Date: & Ry ot S.V. R
LIV Nilecos Ra 3 DSk Lo, 712005 HLNo:
: O sl S5 P s 2
Soid 101 JeaweaGud HE3) v‘_"“' T SAED NS, Rodrd) "

g
#

-5-
R _Erg en
(B e, St Sowo, e.offen 6.8, SPORE> $65.8., THOEHY [FH Soond
DA’ T8 aeroee $Y (™% %35 V0. 57/58 eper ab. 0. 88Boey oarind Lot DYSanod
B SEDS 48 Setfgen.

i &l E’)eﬁaééo 0 &o¥ 53"(:%)
f Egmo: 208 SoTRY), BB BOHTPO MY LD o
€ e 3
d f HEG: 2ol ﬁ%é:ém@ o el ol

. 8. >
ner 1D NGYMU75G11... g agdo : s31od 0EDy M0 g Q.

§5s ie oo ab.0.443oey T $BAHIH 3.0. 1788y 6 B e S50

y ol S



or ID: NGYMU75G11...



.
< 3T HRA PRADESH 14AA !
No: '7‘f:‘§.g§§‘ll'm3 Qt’{iND A D /9 i S!;"\’I\Zc~‘ ( %}%&QSAD
q . ol Srlws mi Sndow as) o 712005, H.L.No. 14/2008
Sold Toy ﬁb‘;uﬂﬁ’bz 363{“’» szé}j Satot) o w:&;ﬂe 2Ok, OS8O ¢ LMo, 712052
g
-6~
i
! 8rS - 3 He5Dols
——-—E —————————————————————————————————————————————————————————————
&0 &.30 Do . 18 Bew Sxder Deods
wrdersn 575 0.0.4430kn  .85,000/-e &.38,000/-e»
————' —————————————————————————————————————————————————————————————
5 e
i e 2002 Fdal)
1 £
)| VRV Le 5, 00))
3 <\~ Q%\Q}(&»\A\ TS NN e

2. I -8 0 6/)Qo
i S\W.V,\X\\\\&{
QBQQ\\!A‘CY‘&»») DRy R

el B |
&g & R‘QM&\\W

Signer ID: NGYMU75G11...



ID: NGYMU7Z5G11...



57

ROVTE Y Qo Swuba~ NQ.S}LS
= \

NAAANY

4
LA ey

"1 S s a4 — - i e — —_ -———— - — i - i g el
;; \ 5. :I
5 e Moo Rush e 3
P, " N N b =
| o &
o

RN

i s

YAned ——

—
e BEHWRNS

010 Aot




ner ID: NGYMU75G11...

R T DL NG00 DEROE (0. caam

SmoBiokn Bpen HHD BfGEIL HORY
| B3 pBEL) b Doy ’

58



IN BLACK INK POSTAL ADDRESS OF PHOTOGRAPH
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pear personally before the Registering Officer in the office of Sub Registrar of Assur-
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PHOTOGRAPHS AND FINGER PRINTS AS PER SECTION 32 (A) OF REGISTRATIB“ ACT, 1908
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C.S\No./Year: 003107/2008 of SRO: 812(wartoor) 69
Presentant Name(Capacity): BANDI KOTATAH(EX)
Report Date: 06/11,2008 16:01:34

Phis report prints the Photos and FPs taker on 06112008 16:00-1

i

g Thumb Name and Address

SINo. . PartySignature
SINn Impression Photo of the Party PartySignature
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POSTMAR IUR
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MARTUR BRANCH

CODE NO.03176 "

Receipt No. 8/ 2:94

. p=1
Received a sum of Rq3ﬁ“¢g\ ....................
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RN o L SEm L ... only)
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For credit of Government of Andhra Pradesh
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(A/c No. 11310115282)
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'(LEFT THUMB) PRESENTANT/SELLER/BUYER (BLACK & WHITE)
MJS 8A) BHASKAR o7

TEonS () LT1D
o P. by M.D.
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PHOTOGRAPHS AND FINGER PRINTS AS PER SECTION 32 (A) OF REGISTRATIGRAACT, 1908
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L : . "‘., | Futber luasband Neme 3 l(mmm,hm, R |
’ l' '-f ! . | pesda/Date of Birth ;| /! - 1 !
| =" D van JApe H l
tunnuly Members Details it d , 40 i
¢ TITRE 1208 /Occupietion v Employee-irivaie :
: i ""li e _Rcmwu n&iﬂh Age 1 ' ;
: T Vs s . Wil 2000610 | 33 i gold.3c./louse No. { - -23-47. i
: i o o Los 030288 | W .
; [ brvor boms i ol ' 58 /Street -6TH LINE |
¢ 4 sera: YIRS , . ~% -Dsughcr 10/01/93 {12 ! e |
' | ; ' i Colony NMUTHYALA REDDY N 4|
i i ; . Ward No. P sE a2l Wurg-2 i
Municipality , ot oo 8a(%)) / Gurinet |‘
. I' . vl I g JDisteict 1ol / Gumae i
e T ~
. AN v’%‘p‘t“ "" ,_...‘.‘.'., Annusl Income (Rs) 3 84,000
i > ! UBARIZ0US (.z 0’ LPG Cunsuer No, ¢ [23422/( Double )
' simeil Lelie .L—_>- idcs 32 ol als LPG Deuler Name . UNTUR GAS AG . 1QC
{
b :

— r -

|
I
i
|
1
f
1
1
|
'

Q'QL\@MW
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97
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'y #®

3
Father/ Husband same { Labhanu

‘ , Dsua/Date of Birth ©

'
f. i
t 4 samyAge $35

! ; j $)8 /Oceupation « Aggicultlrs Labour
) . 1 ‘
. o E‘ZT Age L .; a0 Do/House No.  ; 4-157
) . S} ! 0 [Street . VIIAYA NAGAR

3 |China Manikys Rso . ;: 5olony g :VUAYANAGAR .

: ‘ illage .

4| Sai Babu ! ! :

TR - 10 ¢ - Mandal : w-w

s[si : 2ep [District ¢ @e~to | Prakasam

o Mother ﬂ 65 v
i . Annual Income (Rs.) 3 11,000 2
;. \ ' LPG Consumer No. (1) 3 /(No Cylinder?)
! , W d;/\ * j LPG Desler Name (1) ¢
? ) N ' : LPG Consumer No. (2) ¢/
L é LPG Dealer Name (2) ¢
i, L
P R A ¢
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C.S.No./Year: 003111/2008 of SRO: 812(martoor) 99
Presentant Name(Capacity): INAGANTI
SEETHAMMA(EX) Report Date: 064112008 16:41:37

thes report prints the Photos and 1P ken on 0o 1 2008 1a:340 402

Thumbh ame 3 S8 ..
SINo. ; Photo Name and Address PartySignature
Impression of the Party ’

g (CL) BATTINA
BHADRACHALAN

[R| SAI BHASK AR

IRON

PVT.LID.GUNTUR CS§§¥“$§S*‘*>“Q§E;\
g 3--1-10 3rd LINE

“VR.NAGARGUNTUR

(EX) INAGANTI Ec:))
MALLESWARI %S@

(EG) MARTUR

5
AN POSTMARTUR
@ MANDAL
(1X) INAGANT]
SEETHAMMA
8 MARTUR

POSTMARTUR
B MANDAL

{dentified by otos and 11s
Witness 1 captured by me done in my presence
Witness 2

ij O Sogeb Ry
f7 cr7ﬁ¢g;>aﬁéw;;kso¢@/’

Signer ID: NGYMU75G11...
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MARTUR BRANCH 40,

CODE N0O.03176
Receipt No. 8 3aag
Received a sum of Rs. 2TV Q\b ....................
Rupees .\ . AaoAsnrd | S22
G\@‘?“W‘\“\“\( .......... srreeeeen. .. ONV)
From Smt/SriSAN TRAANAR, RAMS Ry L3 o

Residing at S0 Measte, Q:Ema,. . Qe
For credit of Government of Andhra Pradesh
towards stamp dutyv/Registration Fee

(A/c No. 11310115282) o8 sl @

st oiviar, ATE
Place - MARTUR Aushsieeu®n 3 101V
Date : 6-\\\- 200% SSNO. e,
. L= -~
Stamp Duty Rs. LS NN
F.R.D & User charges Rsi..... 228 —

Total | 2}:\%0;/

Signer ID: NGYMU75G11...
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A A S e T ] e e - h . B |
o) Fra 'i' -4 o . 1S i
- | | - e B
i T} B N
3 = g g A ' 4 vl i
i ded g : el 1 LILIR < T
Y - ity | \ i . > -
i = Y Tl s
o & o R L v s
. e i » i BN e
MY K i I e
- I f i 7 |
. [ i j & AN
XL ¥ r g
{ Fif A"

12.‘;%"‘4
ED STAMP VENDOR

‘h/; ‘WL@(?BFMWOH?ML Dt 13-07-202¢

D.No. 14-93/C, Near Royal Cokege, 1

\\ARTUR - 523 301 Cell 918238354

C 59
< L

& 51,12,000/- &0 ([©50Sg &8y dendrfo RooRD
& 28,16,000/-e0% D(Eo009 (FoNoDEND)S VoY
JgodH BB
w2023 S H05860 DS Fo 10 5 BOD
[ErovoHHdT6 1- werd (IS Frhorerdd S6D (D ®ondd

S TrBBosonD) B HBErEG 48 HoSSYEINO SaHR0Y Ao § GRS
ov), Sg60,00MS 86 |0, 2Y=)0 By, SO 0,
%8 B0 ;- 583103, PAN No :- DPGPS2509L

(FronoDanddT@ 1- oy b ©oS) DIFE ONBAE m Hod

&8er GOVERNAMENT OF INDIA- MINISTRY OF CORPORATE:
AFFAIRS Registrar of Companies Andhra Pradesh a°8 $o s°6°)36

Identity Number U27100AP2007PLC056809 &ore

“or SAl BHASKAR IRONS LTD.

M+ CCooc0aee—

Managing Director

SigRer D NGYMUTEG T~ 2
(¥ scanned with OKEN Scanner
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Presentation Endorsement: ',~"

Prasented in the Office of the Jolint Sub-Reglstrar, Martoor along with the Photographs ~ |
& Thumb Impressions as required Under Section 32-A of Registration Act, 1908 and
fee of Rs. 51120/ paid between the hours of and on the 10th
day of APR, 2023 10th day of APR, 2023 10th day of APR, 2023 by Sri M.Chaitanyaf
Execution admitted by (Details of aii Executants/Claimants under Sec32a); =
No-cd T"""'"_’H‘P'“l'ﬂﬂ Photo Aadhar Photo  Address

M

Signature/ink J
—_Thumb Impressio

1-CL

5 BHASKAR RAO [R]
[0812-1-2023-1782]|

MADALA CHAITANYA
[0812-1-2023-1782]|

L4

0 IMAGE

G
Lgmm

i

FOUND

2,BELLARY

l_cinnllﬂed by Witness:

S BHASKAR
RAO[R]BALAJI

EP BY ITS
PROPRIETOR)
S.BHASKAR
RAQ

REPRESENT

SANGANAKAL,
WARD NO

MADALA
CHAITANYA[R]
SAI BHASKAR
IRONS
LIMITED,GUNT
UR [REP BY
ITS MANAGING
DIRECTOR]
MADALA
CHAITANY A ot

REPRESENT a‘L

RAJENDRA
NAGAR 2RD
LANE,GUNTUR

ESUNTU R,GUNT
UR

~Name & Address
S. ANJANEYA RAJU

Signature

-l

| SINo Thumb Impression ~— Photo

; S/0 SEETA RAMARAJU
:ﬂ NAGARAJUPALLI

-'iq 5 |4
Lt
S. ANJANEYA RAJU :
[0812-1-2023-1782]]

Bk -1, CS No 1782/2023 & Doct No
/z ;—;? ) Sheet 1 of 18 JoOINT SU ISTRAR172
o)

A. CH.R. VENKATA
2 SURENDRA

S/0 NAGESWARA RAO

L0
VALAPARLA \‘dﬂ §S

\K\

P
an i
T

nerated On:10/04/2023 05:07:45 PM. ﬁ/

3 i EN Scanner
Signer ID: NGYMUTSG1T..._ (¥ Scanned with 0K
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=92.
8 14-11-2011 5865 rongry 6 D63 ODBE m 8L % Swdsod
% VGG Jrowgry 6 0685 ODBE G'To 3-1-10, 3588,0°8Fo(3346
Dot S8RS HI2oh acgb  srde G ) ABeranmd HSCHd:

38 oS yEsne dabhoyfe drde B&Sg PAN No :- AAMCS1675G
ORI [FPonoDonD I QoY D(FoH SrTer,

S DS ASTBoDS o0y 6 068y 29385 ODBE,
&°6030 3-1-10, 35 B8,0°Ho (G365 ot S DIzoh BogE
o’ T & 06-11-2008 863 SrErHE'D JeahINb sod@ros
QT8 20d ealgd)Ts HITGHE wod Soahgde  gabodos
Sgrd V0.6 15 HYso, s Te Jo 3085 / 2008 Sorrasns,ry
DBSD By  JegBSST B 06-11-2008 5 BES STErEHSE
BASAE sToJFo8 Jaed BsMod ergrdd MO 46y asod SLEV)
S00ro 39 J|gaho Fod Hrgrer D, B.uS® 150, Srdes Jo
3089 / 2008 GorrdzH OsT2BS DEaH SATere [Hse6o TrHHoEoD
o8 T°H DoYrg Ty ghgS0erOA T SSnSt  Hod
D) BbHS Rdrgen orpor ?_o“o‘?g&) ?Zhane,r"{agﬁ 06) D9IS

OBE mHod $de» GOVERNAMENT OF INDIA- MINISTRY OF
CORPORATE AFFAIRS Registrar of Companies Andhra Pradesh

o8 ¢ 5°6°)3& Identity Number  U27100AP2007PLC056809 Sorre
& 14-11-2011 5863 Jrowgrp6 065) DNBE ™ B2AH S*BI0E
S DG Jrowgry b 06S) DNBE Hobrd E6s Hd#ok BBY®
o’ I Jowoddosr wrerd (RS oD  S6S
[@DondE TorG* AP FaHINIDH SFSBID 5850508 wodeH FH
2 BoDIDEL SDSdeiave V8D DEoPD (DS SO 6
Bsdo  AHTD & 28,16,000/-e0 ( ©EES5VO 006 DB ofo
DETH Fo rdroven ) O JFowoSEZIB. JFah ([HBHeo

For SAl BHASKAR IRONS LiD,

M'W

Managing Director

Vi 4

Sigher 1D NGYMU75G 11 (B Scanned with OKEN Scanner




A. CH.R. VENKATA S
[0812-1-2023-1782)|

10th day of April,2023 Signature of JOINT,ﬂB%Eﬁlsmmmnz' .

Martoor
Endorsement: T
Desc ' In the Form of
Onli Stamp | Challan SD uis 16 | Stock DD/BC/
.,: dad Papers | u/s 410115 Act Cash ofISact | Holding | Pay Order volst
E sD| 332180 4q 0 0 0 0 0 332280
TD 0 NA 0 0 NA 0 0
Q
&g RF| 51120 np 0 0 NA 0 51120
(o "
uc 250 NA 0 0 NA 0 250
TOT| 383550 4qp 0 0 0 0 383650
— e - p—— < R e ——
NOTE: TD:Transfer Duty, SD.Stamp Duty, RF:Regislration Fee \UC:=User Charges, TOT:Total, Desc:Descriptiorj
Rs. 332180/- towards Stamp Duty including T.D under Section 41 of |.S. Acl, 1899 and Rs.

1120/- towards Registration Fees on the chargeable value of Rs. 5112000/- was paid by the

arty through ONLINE No 171017027692023,71017081662023,71017072 2023 Dated ,10-
PR-23,10-APR-23,10-APR-23

Date

Signature of egistering Officer
10th day of April, 2023

Martoor

/22 L=} Sheet 2 of 1§ JOINT SU

r Certificate of
r ate .___:nggmtign
Registered as

eUman! s /6?703'20 Tt

Bk - 1, CS No 1782/2023 & Doct No

ps

1 and assigned (', -

%

e

£
%

-l 1

rEY R

=

i[E]

e

[=]

‘Signer ID: NGYMO75G11.. s ith OKEN Scanner
Signer ID: NGYMU75G11... G Scanned with O
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-8
DG 60 28,16,000/-00  ( BES5VO ANEF DDA vFe DS Fo

draronen ) HPS S eS8 05-04-2023 S dAS S80S wrgof
w0 68 I8 [@rodSo Mo Jo 267010100093684 e

©5"0toN0d  Frowgryb 0685y DNBE wHDHHS €66 g

argol Mot [roddocre So 4856281000000056 Ordo o8 okn
O ©6.8.2.008 Fvdsros0m oo S0EI& & 19,00,000/-e0 (956

0O DOFANE ofo draroven ) Q) Bt K160 edmr
£ 10-04-2023 5 BB oSr8)S ergo8 w0 6B A6 [ErodB0d

(o So 267010100093684 Sorrefe 8 otouod Jrawgr & 06:)
OWBE w0 DEOS §6r6 Pavgergol ot  [rodSodre  Fo

4856281000000056 Sorrre s otndH ub.8.2.008 TFHIS0res0m
T S0GI & 9,16,000/-00 ( g SSne A6 ofo HEHEGH Jo
drraronen ) .‘(u‘l ®oD VED Yrogahgso G 28,16,000/-e0 ( 85650
© aNGEF JIDB ofe HEHEH TFo Crdrane ) ) D IGS0M ToH
EQODE‘QH‘& DAL a'megéa. gog D@cﬁa“?gdbod) S16%2°56%H o
705 268 OXBE $63ps DIzoh VYD T oS* Trorie HBHY
P0G Ty 0 T erord (PR ThocerdY S6R)S ([ F(How
66 ®ond AH HolEDoDED EBrR  H15°F dAgHPDEIEToR6.
o008G08 JESrYE wrord P38 T riocerdd S6RS (A PHonwE
oS’ AP YT DL oPNEB HoTrond Hyen SAcen ATBYow
SFour JPSDESodCoddgodo TrarEHD IVMH J|EETHsS
VY voyg a7 g den oA utﬁo[g‘dzrgvonm 2Prd ®ofdo
IS0RI0. 68 ©RYSI0H HB0D IIT) AT ELrFgReD, I 0
TEDGNOSD J5)88 deorod drroren, orares SACen  2HDAL
TESwsED. of Srorw, orarey JEArRPD  MHBod  &EE Es
dDersByode wdardsd)ol Jongroy b a6S) ONBE S6S
DIeoh FTEH TFord® T TrHgosPH 8 D8R BoD

cor SAIBHASKAR IRONSLTD,

/L( Managing Director

M&MD 4
Signer ID: NGYMU75GTT...

(B Scanned with OKEN Scanner
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$65)% DI2oh BT ITord® I erocd (6 dericceDd

S65)D (@ DoOE Bond AH Fonod  (FAITR Hi16°2 DY

HESEDSB.

A il
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£y ASC)Tootn TOOEED, BB ASE)HotoT0
bsads o8 Dot uH 9/ 77 GuohH BodIBs M. SDESr
&° Jovyere SN EYdENed IDATTF). ©oMH HI)Inm Hodod
@OAScHGe ROBAHS JoP uH 27 Hbak 64 §(Bod Ardhotn
TEH TR BODEIEEO0 wHOEFHoS  SrbwosEn  BPosw
TG,
6réS 3 & Fookn
[r&vo “TgIowdd  DJGo o TS dood Twdo e
.0 Rerdo .05 18
aefoerd® 67-5 5.44259.2 0 Poo 6 1,200/-
(DzhSe 57Ty & Jend & 51,12, 000/-
8 Deos 6 28,16, 000/-
(B30 537855 DendD Yooy dorgd BYoIEIB.

e [RONS LTD:
N0 JoHen - SAl BHASKAR- o

1.6 m M. Manegin pirector

2. PrChV R S RN

& Snder ST SoRIrghtd TowoDHA.

QSpe 0P 51 AFO L

QS ove avfover Sold Jordsard, Srgrd
agrb Jo 1- 6091 1002 0322,
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For SAl BHASKAR . IRONS LTD.
FrHeo A~ @9&&9&&:\
& @W Managing Director

o NectiviR:$ ORI
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Annexure Il

Declaration

"I hereby declare that the property mentioned In the document

belongs to me and was not alienated earlier and if it is found to have

been violated the provisions of Section 22 B of Registration Act, 1908,

I would be llable for penal action as per Section 82 of Registration

Act,1908"

Executant

For SAI BHASKAR IRONS LTD.

ﬂ - Managing Director

Sigher 1Dy NGYMUT5G T (¥ Scanned with OKEN Scanner



e Q-ang Aetgehusts Fazfhine
4 T Tas Legsartrrand, Gepmeranar) of india

@ INCOME TAX DEPARTMENT y
e {ng

' PAN . DPGPS2509L
Name BHASKARA RAO SURE
. Assessment Year 2024-25

| Financial Year 2023-24

Income Tax (Other than Companies) (0021)

:' Major Head

_! -N;inor Head TDS on Sale of Property (800)

Amount (in Rs.) - - : -Q‘ _51-.‘-1 20 = i

| Amount (in_words) e * l;.u;.-es Fifty 6;\;_{1;usand One_Hundred And 1_'wenty Oniy- -
T g TR I
e % MRRGSERL g

odeotpayment ¢ NetBanking I e

‘ B;n; Na;e_—_ S L T I;.‘,ICI Ban; e | |

e o BT M

' Date of_De;:;s; i ] :  10-Apr-2023 e =4 I.

' BSR code T, easoo09 " chalenhia. ¢ OTS1Z TenderDate : 10/04/2023 |

Thanks for being a committed taxpayer!
To express gratitude towards committed taxpayers, the Income Tax Department has started a gnigue
appreciation initiative. It recognises taxpayers’ commitment by awarding certificates of appreciation 10

~ * them.Login to e-filing portal and visit Appreciations and Rewards to know more.

Congrats! Here's what you have just achieved by choosing to pay online:

.
O

Time Paper e-Receipt
Quick and Seamless Save Environment Easy Access

Signer ID: NGYMU75G11...

(¥ Scanned with OKEN Scanner
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100
(_?'L“)"I

go@s@sa‘s amusr&m ANDHRA PRADESH |

; (oo — <9 5&)”; R ULLEB
i = Ly g CENGED STAMP VERDIST, oy
S -)-ﬂ N\ ?\;l'?u::-gsﬁ 301 Cell 9 823835

m

& 43,56,000/- o (Dyhee 3078y dendiie gono"?ga
& 24,00,000/-e0% JEowoD [@ronoDonDYH YOY
oD S De
© 2023  DoSEYE0 ADALS Jo 10 H BOS

[Fro00HB)T D -erord 5y By FeiorerDY SERS (D Pondd
§ droS080E) MO HITE 39 DosSyEENe SaHyre S WA,
aogF 0, DOAS E& [0, B Bgr, SgrdE WS, DS Jo ;- 583103.
PAN No :- CLQPSU??ﬁJ.A

[E*o0oDoNDYST°H - o b 06y D9IE OBE  Hod
$8aber» GOVERNAMENT OF INDIA- MINISTRY OF CORPORATE
AFFAIRS Registrar of Companies Andhra Pradesh a8 3¢ s°5°)3¢&
Identity Number U27100AP2007PLC056809 &ore

LID.
SKAR 1RON®
‘( . I D“Qc‘lﬂf

I

=

(¥ scanned with OKEN Scanner
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- ‘ 1
| Endorsomant: A
‘QOQP :—EI& “t! ln m: Office of the Joint Sub-Registrar, Martoor along with the Photagraphs

& Thulib Impressions as required Under Soction 32-A of Registration Act, 1808 and '
% (ee of Rs. 43560/~ paid between the hours ol 0>  and_M on the 10th

day of APR, 2023 10th day ol APR, 2023 10th day of APR, 2023 by Srl M.Challan}'aﬁ" CQQ:CCLQ_Q_

Q Exocution admitted by (Detalls of all Executants/Claimants undor Soc 32A); Signature/ink J
\ Noed Thumb Impression Pholo Aadhar Photo  Address ~_Thumb Impression
r | e | SURESH
| o 0 . é | stmeaLad
0 |r ek o ] EXPORTSNAG -

ARAJUPALLI «
REP BY IT§ = m
PROPRIETOR] ;
O IMAGE] surest s K @0
SURESH 5 [R] BALAJ -
[0812-1-2023-1776]| FOUND | represent
SANGANAKAL,
WARD NO- I
_2,BELLARY '.
= MADALA
CHAITANYA[R]
£ SAI BHASKAR
IZ"EX IRONS 5"1{\'-
LIMITED,GUNT Lﬁ'pf 999;,—-
& UR [REP BY L
2 ITS MANAGINGD
i DIRECTOR .
MADALA CHAITANYA Naoarn WA o o0
] [0812-1-2023-1776)| | CRAITANY Mg“ag\“q
N = ! A
-l REPRESENT
' § RAJENDRA
NAGAR 3RD
22 LANE,GUNTUR
2 -
| e GUNTUR,GUNT
Tt e UR
o = Id!nﬂhldww‘lmess: i s
a E )_Sijg ~Thumb Impression Photo “Name & Address Signature
Qv i =1l | samANTHAPUDI
[ TS ‘w.msumu
~ 1 | 8/0 SEETA RAMARAJU
= | NAGARAJUPALLI
=]
2z ;
O Sk b
I SAMANTHAPUDI ANJ
[0812-1-2023-1776]| |
g\ - | A.CH. R. VENKATA

SURENDRA 3 gURenLy—
SONAGESWARARAG  |NENVT
VALAPARLA

Signer ID: NGYMU75G1T....
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B 14-11-2011 3B drowgry b ©6S) ONBE m 02D sraddod:
3 26 drongriy 6 06y OWBE 660 3-1-10, I5TS,0lo(ri6
hobrd S8 HTsol @0ge  Srdo  E&)A0rLOTD Hikrthd
38 HoSSYGiweo Scbryfo Srde Jédg  PAN No - AAMCS1675G

©T°W [ 000NN ) YouR J(ES Ao Te,

S S aET80DS Jrowgry b BES) DI ONTE,
530 3-1-10, 35 BS,o°do|B516 ok $6R)% JLoh BTE6
SFoS® o & 12-11-2008 58S SRS’ DeabHib sToJarod
daed Bewo- (G datg md  Hircadd &8 Doar)onE) o IY
00D Srgrdd D, Bud® 18 Pso, Sz Jo 3154 / 2008
Sore BEQ G SRS DEohH ETer (HSC0 T HoED0D Sard T
DoPrg T a0ESnendf RIS INST  HodHD)
S00S Rdrgen Tpor Yo Jrowgryb o) 9IS ODBE
™ Hod &der GOVERNAMENT OF INDIA- MINISTRY OF
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A.CH. R. VENKATA 5
[0812-1-2023-1776]|
10th day of April,2023 Signature of JOINT
Martoor
| Endorsement:
Desc In the Form of
Stam Challan SD u/s 16 | Stock DD/BC/
o i p.p.r’: uls 4101 IS Act Gash ofiSact | Holding | Pay Order Tolalv
E Sp| 283040|  qqp 0 0 0 0 0 283140
D 0 NA D 0 NA 0 0
x RF| 43560|  Na D 0 NA 0 43560
@ .
o
® uc 250 NA D 0 NA 0 250
™ i
g |ror J_326850 100 0 0 0 0 326950
- 7 | NOTE. T Transfer Duty, SD.Slamp Duly, RF Regisiration Fes ,UC =User Charges, TOT Total, Desc:Descripion Sy
z e Rs. 283040/- towards Stamp Duty including T.D under Section 41 of |.S. Act, 1899 and Rs,
R #3560/~ towards Registration Fees on the chargeable value of Rs. 4356000/- was paid by the
3 o~ party through ONLINE No ,71016957232023,71016968712023,71017041422023 Dated ,10-
o w APR-23,10-APR-23,10-APR-23
Q o U\x '
g ﬁ Date Signature of Re ring
E 10th day of April,2023 artoor
34 - -
° s T Reqistragion
0 - . g
0~ | Registered as Documer-: ! \ b‘g‘@ :‘-6}
‘-:' 1 [ e L -----....-.--Of ZOV BOOH"
| 1and assigned the ji.. - - . . . o B l@g@
< ADAG v Sty 0. D%f

MLGH. RAMA KbParay
JOINT SUB REGISTRAR -
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For SAl BHASKAR IRONS LTD.
T8 SQUETA - Cooaosssses—

1.50%F Managing Direct:

2. hrCh RV SURERITE
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Annexure Il

Declaration

"I hereby declare that the property mentioned in the document
belongs to me and was not alienated earlier and if it is found to have
been violated the provisions of Section 22 B of Registration Act,1908,
I would be llable for penal action as per Section 82 of Registration

Act,1908"

Executant
For SAI BHASKAR IRONS LTD.

/&

Managing Director

Signer D NGYMUTEG 11 (B scanned with OKEN Scanner
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Dr. K.V. Srinivas

B.Com., LL.B., M.B.A., Ph.D.
A dvocate & Insolvency Professional
Reg. No. IBBI/IPA-001/TP-PO0O520/2017-

18/10945
AFA VALID TILL 19.12.2023

# 6-3-249/6, “Alcazar Plaza & Towers”,
Road No. 1, Banjara Hills,

Hyderabad — 500 034

Phone: +91 8309310156, 9959223615
email — ip_kvs@assetsadvisory.com
cirp.sbil@gmail.com

In the matter of M/s Saibhaskar Irons Limited undergoing CIRP in CP (IB) No.
252/9/HDB/2021 VIDE Order dated 24/04/2023 by the Hon’ble NCLT, Hyderabad Bench —

11.

To

Date 14.11.2023

Mr. S. Bhaskar Rao, S/o S. Hanumanth Rao, Prop.
Balaji Granites, Nagaraju Pally, Sanhalkal Village,
Ballari

Mr. S. Suresh, S/o S. Hanumanth Rao, Prop.
Balaji Exports, Nagaraju Pally, Sanhalkal Village,
Ballari

SHOW CAUSE NOTICE
Dear Sir(s)!

This is to inform that, Corporate Insolvency Resolution Process (CIRP) was initiated against M/s Sai
Bhaskar Inrons Limited (SBIL) under the provisions of Insolvency and Bankruptcy Code, (91BC) 2016 by
the Hon'ble National Company Law Tribunal (NCLT), Hyderabad vide its Order dated 24.04.2023,
appointing the undersigned as an Interim Resolution Professional (IRP) / Resolution Professional (RP).

During verification of records of the Corporate Debtor, it was noticed that, Vide Sale Deed dated
10.04.2023 bearing No. 1679 of 2023 / 1670 of 2023, a property was registered in your favour attracting
the provisions of Section 45 of IBC, 2016 (Under Valued Transactions)

The undersigned is convinced that, the said transaction is undervalued.

You are hereby called upon to show cause, why proceedings U/s 45 should not be initiated against you
seeking appropriate reliefs U/s 46 of IBC, 2016 before the Hon'ble National Company Law Tribunal.

Please be informed that, if no reply is received from you within 7 days of receipt of this notice, it is
presumed that you have no objections to the same.

Yours sincerely,

Dr. K.V. Srinivas

Advocate &lInsolvency Professional

Reg. No. IBBI/IPA-001/IP-POO520/2017-18/10945
RP - M/s Saibhaskar Irons Limited

Signer ID: NGYMU75G11...
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From

S. Suresh

S/o Hanumantha Rao
Prop. Balaji Granites,
Nagarajupalli
Sanhalkal Village
BALLARI
KARNATAKA

To

Dr. K. V. Srinivas,

Advocate & Insolvency Professional,

Reg. No. IBBI/IPA-001/IP-PO0520/2017-18/10945,
# 6-3-249/6, Alcazar Plaza & Towers,

Road No.1, Banjara Hills,

Hyderabad-500034.

Sub: Reply to the Show Cause Notice -Reg.
Ref: Your Show Cause Notice dated 14.1 12023(received on 21.11.2023)
*k

Dear Sir,
I humbly submit the following information for your kind information and oblige.

In your letter referred above, you have mentioned about the sale deed document
No.1680/2023 registered on 10.04.2023 is an undervalued transaction. I did not understand
the concept of undervalue of the above transaction. As a man of ordinary prudence, I have
done due diligence before purchasing the above captioned land by verifying the
encumbrance status , clear title, free from legal implications and the price of the land
comes with a reasonable rate based on the prevailing market conditions at that time and
slump in that area then only I purchased the land .

As aﬂf:ged'in your letter that it is an undervalued transaction, I do not agree with your
‘alle.ganon since I believed fully on the seller in fullest confidence as a genuine, legally fit and
Justified transaction based on the actual market value of that area .

I once agai'n affirm that purf:hase of land is a genuine reflection of facts as mentioned above
and allegation of undervalue is not correct and far from truth.

Thanking yow—
S ol

Yours sincerély
S. SURESH

e

Signer ID: NGYMU75(
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From

S. Suresh

S/o Hanumantha Rao
Prop. Balaji Granites,
Nagarajupalli
Sanhalkal Village
BALLARI
KARNATAKA

To

Dr. K. V. Srinivas,

Advocate & Insolvency Professional,

Reg. No. IBBI/IPA-001/IP-PO0520/2017-18/10945,
# 6-3-249/6, Alcazar Plaza & Towers,

Road No.1, Banjara Hills,

Hyderabad-500034.

Sub: Reply to the Show Cause Notice -Reg.
Ref: Your Show Cause Notice dated 14.1 12023(received on 21.11.2023)
*k

Dear Sir,
I humbly submit the following information for your kind information and oblige.

In your letter referred above, you have mentioned about the sale deed document
No.1680/2023 registered on 10.04.2023 is an undervalued transaction. I did not understand
the concept of undervalue of the above transaction. As a man of ordinary prudence, I have
done due diligence before purchasing the above captioned land by verifying the
encumbrance status , clear title, free from legal implications and the price of the land
comes with a reasonable rate based on the prevailing market conditions at that time and
slump in that area then only I purchased the land .

As aﬂf:ged'in your letter that it is an undervalued transaction, I do not agree with your
‘alle.ganon since I believed fully on the seller in fullest confidence as a genuine, legally fit and
Justified transaction based on the actual market value of that area .

I once agai'n affirm that purf:hase of land is a genuine reflection of facts as mentioned above
and allegation of undervalue is not correct and far from truth.

Thanking yow—
S ol

Yours sincerély
S. SURESH

e

Signer ID: NGYMU75(
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45. Avoidance of undervalued transactions. -

(1) If the liquidator or the resolution professional, as the case may be, on
an examination of the transactions of the corporate debtor referred to in
sub-section (2) 1[***] determines that certain transactions were made
during the relevant period under section 46, which were undervalued,
he shall make an application to the Adjudicating Authority to declare
such transactions as void and reverse the effect of such transaction in
accordance with this Chapter.

(2) A transaction shall be considered undervalued where the corporate
debtor-

(a) makes a gift to a person; or

(b) enters into a transaction with a person which involves the transfer of
one or more assets by the corporate debtor for a consideration the value
of which is significantly less than the value of the consideration
provided by the corporate debtor, and such transaction has not taken
place in the ordinary course of business of the corporate debtor.

46. Relevant period for avoidable transactions. -

(1) In an application for avoiding a transaction at undervalue, the
liquidator or the resolution professional, as the case may be, shall
demonstrate that -

(i) such transaction was made with any person within the period of one
year preceding the insolvency commencement date; or

(ii) such transaction was made with a related party within the period of
two years preceding the insolvency commencement date.

(2) The Adjudicating Authority may require an independent expert to
assess evidence relating to the value of the transactions mentioned in
this section.

48. Order in cases of undervalued transactions. -

(1) The order of the Adjudicating Authority under sub-section (1) of
section 45 may provide for the following: -

(a) require any property transferred as part of the transaction, to be
vested in the corporate debtor;

(b) release or discharge (in whole or in part) any security interest
granted by the corporate debtor;

(c) require any person to pay such sums, in respect of benefits received
by such person, to the liquidator or the resolution professional as the
case may be, as the Adjudicating Authority may direct; or

Signer ID: NGYMU75G11...
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(d) require the payment of such consideration for the transaction as may
be determined by an independent expert.

49. Transactions defrauding creditors. -

(1) Where the corporate debtor has entered into an undervalued
transaction as referred to in sub-section (2) of section 45 and the
Adjudicating Authority is satisfied that such transaction was
deliberately entered into by such corporate debtor -

(a) for keeping assets of the corporate debtor beyond the reach of any
person who is entitled to make a claim against the corporate debtor; or
(b) in order to adversely affect the interests of such a person in relation
to the claim, the Adjudicating Authority shall make an order-

(i) restoring the position as it existed before such transaction as if the
transaction had not been entered into; and

(ii) protecting the interests of persons who are victims of such
transactions:

Provided that an order under this section -

(a) shall not affect any interest in property which was acquired from a
person other than the corporate debtor and was acquired in good faith,
for value and without notice of the relevant circumstances, or affect any
interest deriving from such an interest, and

(b) shall not require a person who received a benefit from the transaction

in good faith, for value and without notice of the relevant circumstances
to pay any sum unless he was a party to the transaction.
49. Transactions defrauding creditors. -

(1) Where the corporate debtor has entered into an undervalued
transaction as referred to in sub-section (2) of section 45 and the
Adjudicating Authority is satisfied that such transaction was
deliberately entered into by such corporate debtor -

(a) for keeping assets of the corporate debtor beyond the reach of any
person who is entitled to make a claim against the corporate debtor; or
(b) in order to adversely affect the interests of such a person in relation
to the claim,

the Adjudicating Authority shall make an order-
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(i) restoring the position as it existed before such transaction as if the
transaction had not been entered into; and

(ii) protecting the interests of persons who are victims of such
transactions:

Provided that an order under this section -

(a) shall not affect any interest in property which was acquired from a
person other than the corporate debtor and was acquired in good faith,
for value and without notice of the relevant circumstances, or affect any
interest deriving from such an interest, and

(b) shall not require a person who received a benefit from the transaction
in good faith, for value and without notice of the relevant circumstances

to pay any sum unless he was a party to the transaction.
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BEFORE THE NATIONAL COMPANY
LAW TRIBUNAL AT HYDERABAD

BENCH

[.LA. No.

Of 2023

CP (IB) No 252/9/HDB/2021

In the matter of Sai Bhaskar Irons Ltd

Between:

Dr Kondapalli Venkat Srinivas
RP, Sai Bhaskar Irons Ltd

Vs

.. Applicant.

Mr. RATNAGIRI BABU MADALA & Ors

... Respondents
APPLICATION UNDER SEC 45 & 46 OF

INSOLVENCY  AND BANKRUPTCY
CODE 2016, R/w Rule 11 of NCLT Rules,
2016
FILED ON : 12.2023
S.no of Resp [ Mode of Date of Return
Service Service Reason
1. eMail 14.12.23 NA
2. eMail
3 eMail
4 Speed Post
5. Speed Post
Next date of hearing 22.12.23
Status Pending

Dr Kondapalli Venkat Srinivas

RP — Sai Bhaskar Irons Ltd
# 6-3-249/6, “Alcazar Plaza & Towers”,
Road No. 1, Banjara Hills, Hyderabad —

500 034

Phone: +91 8309310156, 9959223615

email — cirp.sbil@gmail.com
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